(Unaudited but reviewed)

Samart Telcoms Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2023 
1.
General information
1.1
Corporate information



Samart Telcoms Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the operation of a fully-integrated telecommunications, communication network and information technology business, the provision of IT and communication system design and installation services, and communication equipment and computer distribution, repair and maintenance system. The registered office of the Company is at 59 Moo 2, Phaholyothin Road, Tambol Kng-Nueng, Amphur Klong-Luang, Pathumthani.
1.2
Basis for the preparation of interim financial information

These interim financial information are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial information are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial information should therefore be read in conjunction with the latest annual financial statements.


The interim financial information in Thai language are the official statutory financial statements of the Company. The interim financial information in English language have been translated from the Thai language financial information.

1.3
Basis of consolidation


These consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022 with no structural changes related to subsidiaries during the current period.
1.4
Significant accounting policies


The interim financial information are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                  31 December 2022.

The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements. 

2.
Related party transactions

During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business. There were no significant changes in the transfer pricing policy of transactions with related parties during the current period. 

Significant transactions between the Company and its related parties are summarised below.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                       financial statements
	Separate                            financial statements

	
	2023
	2022
	2023
	2022

	Transactions with parent company
	
	
	
	

	Sales and service income
	3
	3
	-
	-

	Purchase of merchandise and service
	1
	2
	-
	-

	Rental expenses
	2
	2
	1
	1

	Other expenses
	4
	4
	1
	2

	IT service fee expenses
	9
	8
	3
	3

	Management fee expenses
	9
	9
	9
	9

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales and service income
	-
	-
	1
	1

	Purchase of merchandise and service
	-
	-
	82
	68

	Purchase of assets
	-
	-
	5
	3

	Management fee income
	-
	-
	20
	19

	Guarantee fee income
	-
	-
	1
	1

	Other income
	-
	-
	1
	1

	Interest income
	-
	-
	20
	12

	Interest expenses
	-
	-
	7
	3

	Transactions with related companies
	
	
	
	

	Sales and service income
	22
	173
	-
	-

	Purchase of merchandise and service
	79
	51
	-
	-

	Purchase of assets
	1
	46
	-
	-

	Other expenses
	5
	5
	1
	1

	Rental expenses
	3
	3
	-
	-

	Interest income
	1
	1
	-
	-


As at 31 March 2023 and 31 December 2022, the balances of the accounts between the Company and related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March   2023
	31 December 2022
	31 March      2023
	31 December 2022

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Parent company
	3,858
	4,310
	-
	-

	Subsidiaries
	-
	-
	391
	1,586

	Related companies (related by shareholders or directors)
	148,667
	161,161
	-
	-

	Total trade accounts receivable - related parties
	152,525
	165,471
	391
	1,586

	Other receivables - related parties (Note 3)
	
	
	
	

	Subsidiaries
	-
	-
	29,126
	113,810

	Related companies (related by shareholders or directors)
	12
	233
	-
	-

	Total other receivables - related parties
	12
	233
	29,126
	113,810

	Accrued income - related parties 
	
	
	
	

	Parent company
	845
	720
	-
	-

	Related companies (related by shareholders or directors)
	626,557
	606,930
	-
	-

	Total accrued income - related parties
	627,402
	607,650
	-
	-

	Finance lease receivables (Note 4)
	
	
	
	

	Related company (related by shareholders or directors)
	77,068
	80,194
	-
	-

	Total finance lease receivables 
	77,068
	80,194
	-
	-

	Prepaid expenses - related parties
	
	
	
	

	Parent company
	88
	125
	-
	-

	Subsidiaries
	-
	-
	19,557
	21,796

	Related companies (related by shareholders or directors)
	813
	900
	-
	-

	Total prepaid expenses - related parties
	901
	1,025
	19,557
	21,796

	Advance to suppliers - related parties
	
	
	
	

	Subsidiaries
	-
	-
	101,693
	115,058

	Related companies (related by shareholders or directors)
	16,809
	21,406
	-
	-

	Total advance to suppliers - related parties
	16,809
	21,406
	101,693
	115,058

	Deposits - related parties
	
	
	
	

	Parent company
	6,088
	6,117
	1,971
	1,917

	Related companies (related by shareholders or directors)
	5,907
	5,899
	1,000
	1,000

	Total deposits - related parties
	11,995
	12,016
	2,971
	2,917


	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March   2023
	31 December 2022
	31 March      2023
	31 December 2022

	Trade accounts payable - related parties (Note 11)
	
	
	
	

	Parent company
	182
	182
	-
	-

	Subsidiaries
	-
	-
	83,507
	111,179

	Related companies (related by shareholders or directors)
	38,117
	23,722
	-
	110

	Total trade accounts payable - related parties
	38,299
	23,904
	83,507
	111,289

	Other payables - related parties (Note 11)
	
	
	
	

	Parent company
	10,232
	15,500
	5,024
	9,325

	Subsidiaries
	-
	-
	7,509
	2,294

	Related companies (related by shareholders or directors)
	1,343
	4,318
	27
	103

	Total other payables - related parties
	11,575
	19,818
	12,560
	11,722

	Accrued project cost - related parties
	
	
	
	

	Parent company
	45
	29
	-
	-

	Subsidiaries
	-
	-
	143,502
	128,587

	Related companies (related by shareholders or directors)
	179,455
	127,978
	-
	-

	Total accrued project cost - related parties
	179,500
	128,007
	143,502
	128,587

	Long-term lease liabilities- related parties
	
	
	
	

	Parent company
	45,013
	46,285
	14,061
	14,403

	Related companies (related by shareholders or directors)
	26,403
	28,403
	4,997
	5,376

	Total long-term lease liabilities- related parties
	71,416
	74,688
	19,058
	19,779


Short-term loans to related parties and short-term loans from related parties

As at 31 March 2023 and 31 December 2022, the balance of short-term loans to related parties and short-term loans from related parties between the Company and those related companies and the movement are as follows:
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	Decrease during the
	Balance as at 31 March              

	
	2022
	period
	2023

	Short-term loans to related parties
	
	
	

	Subsidiaries
	
	
	

	Samart Comtech Co., Ltd.
	2,287,000
	(90,000)
	2,197,000

	Total short-term loans to related parties
	2,287,000
	(90,000)
	2,197,000


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	Decrease        during the
	Balance as at 31 March

	
	2022
	period
	2023

	Short-term loans from related parties
	
	
	

	Subsidiaries
	
	
	

	IT Absolute Co., Ltd.
	271,000
	-
	271,000

	Samart Infonet Co., Ltd.
	94,000
	-
	94,000

	Thai Trade Net Co., Ltd.
	42,000
	-
	42,000

	Portalnet Co., Ltd.
	2,340,000
	(110,000)
	2,230,000

	Samart Broadband Services Co., Ltd.
	14,500
	(500)
	14,000

	Samart Communication Services Co., Ltd.
	160,000
	(30,000)
	130,000

	Total short-term loans from related parties
	2,921,500
	(140,500)
	2,781,000



Directors and Management’s remuneration

During the three-month periods ended 31 March 2023 and 2022, the Group had employee benefit expenses to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	6,771
	5,760
	5,174
	4,391

	Post-employment benefits
	157
	135
	124
	109

	Total
	6,928
	5,895
	5,298
	4,500



Significant agreements with related parties

Long-term rental and service agreements 

a) The Group entered into a three-year office space sublease agreements and facility service with Samart Corporation Public Co., Ltd., the parent company, for their operation. These contracts are expiring in April 2026. The Group has to pay a monthly rental and service fee approximately Baht 3 million (31 December 2022: Baht 2 million) (Separate financial statements: Baht 0.7 million (31 December 2022: Baht 0.7 million)).

b)
The Group entered into office space rental and facility service agreements with Vilailuck International Holding Co., Ltd., a related company, for their operation. These contracts are expiring in April 2026. The Group has to pay a monthly rental and service fee of approximately Baht 3 million (31 December 2022: Baht 3 million) (Separate financial statements: Baht 0.4 million (31 December 2022: Baht 0.4 million)). 

Service agreements   

c)
The Company entered into a one-year management contract with Samart Corporation Public Co., Ltd., the parent company, this contract was expired in December 2023.             The Company has to pay a monthly service fee totaling approximately Baht 3 million    (31 December 2022: Baht 3 million). 
d)
The Company and nine subsidiary companies (Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd., Posnet Co., Ltd., Thai Trade Net Co., Ltd., Samart Infonet Co., Ltd., Samart eD Tech Co., Ltd., Smarterware Co., Ltd., Net Services (Thailand) Co., Ltd.  and Portalnet Co., Ltd.) entered into information technology management agreements with Samart Corporation Public Co., Ltd., the parent company which are expiring in December 2023. The Group has to pay a monthly service fees totaling approximately Baht 3 million (31 December 2022: Baht 3 million) (Separate financial statements: Baht 0.9 million (31 December 2022: Baht 0.9 million)).

Guarantee obligations with related parties 


The Company has outstanding guarantee obligations with its related parties, as described in Note 19.3 to the financial statements.
3.
Trade and other receivables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March         2023
	31 December 2022
	31 March         2023
	31 December 2022

	Trade accounts receivable - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	2,971
	1,647
	391
	1,586

	
Past due
	
	
	
	

	
Up to 3 months
	1,003
	955
	-
	-

	 
3 - 6 months
	12
	56,767
	-
	-

	
6 - 12 months
	56,436
	-
	-
	-

	
Over 12 months
	116,259
	131,092
	-
	-

	Total
	176,681
	190,461
	391
	1,586

	Less: Allowance for expected credit losses
	(24,156)
	(24,990)
	-
	-

	Total trade accounts receivable                    - related parties
	152,525
	165,471
	391
	1,586

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	147,458
	364,940
	49,807
	105,340

	
Past due
	
	
	
	

	
Up to 3 months
	103,010
	103,271
	39,285
	17,254

	 
3 - 6 months
	59,905
	55,476
	4,416
	1,986

	
6 - 12 months
	26,073
	2,990
	-
	-

	
Over 12 months
	591,606
	592,442
	145,059
	145,059

	Total
	928,052
	1,119,119
	238,567
	269,639

	Less: Allowance for expected credit losses
	(74,369)
	(76,596)
	(13,394)
	(14,051)

	Total trade accounts receivable                     - unrelated parties, net
	853,683
	1,042,523
	225,173
	255,588

	Total trade accounts receivable - net
	1,006,208
	1,207,994
	225,564
	257,174

	Other receivables
	
	
	
	

	Advances 
	13,696
	6,732
	1,282
	1,283

	Securities business receivables
	1,022,626
	1,022,626
	-
	-

	Other receivables - related parties (Note 2)
	12
	233
	29,126
	113,810

	Other receivables - unrelated parties
	415,316
	408,750
	154
	154

	Other receivables - short-term loans to unrelated party
	6,225
	9,960
	-
	-

	Total 
	1,457,875
	1,448,301
	30,562
	115,247

	Less: Allowance for expected credit losses
	(1,068,497)
	(1,068,497)
	-
	-

	Total other receivables - net
	389,378
	379,804
	30,562
	115,247

	Total trade and other receivables - net
	1,395,586
	1,587,798
	256,126
	372,421


a)
The Group has transferred its collection rights from certain parts of projects to banks as collateral of loans from banks and bank guarantee. As at 31 March 2023, the balance of the above accounts receivable included the receivables that were transferred their collection rights to banks totaling approximately Baht 494 million (31 December 2022: Baht 525 million) (Separate financial statements: Baht 109 million (31 December 2022: Baht 140 million)).

b)
Securities business receivables


As at 31 March 2023, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business) had securities business receivables which were under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2022: Baht 1,023 million), on which the subsidiary already fully set up allowance for expected credit losses.


In addition, during the year 2009, the subsidiary company had filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors were under absolute receivership by the Central Bankruptcy Court and these were being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, stated that if the company received any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company  (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

c)
As at 31 March 2023, the Company has trade account receivable and accrued income from a project work of Baht 140.3 million and Baht 170.1 million, respectively (31 December 2022: Baht 140.3 million and Baht 170.1 million, respectively). The management of the Company set up an allowance for expected credit losses for trade account receivable and accrued income of Baht 8.8 million and Baht 10.6 million, respectively (31 December 2022: Baht 9.4 million and Baht 11.4 million, respectively), in the Company’s books of account. This project work is under responsibility of the STSL Consortium (“the consortium”), comprising the Company and two private limited companies which entered into an agreement with a state enterprise to install and develop the core business information system amounting to Baht 579 million. Under the agreement, the consortium must deliver and install the system within 730 days from the agreement date. Subsequently, both parties agreed to extend the agreement period for 7 months as a result of the COVID-19 pandemic whereby the agreement expired on 22 August 2021. Subsequently, on 24 August 2021, the state enterprise notified of termination of the agreement with the consortium and demanded forfeiture of collateral which was a letter of guarantee issued by a bank. On 25 August 2021, the consortium sent a letter refusing the termination of the agreement as it considered that the termination by the state enterprise was unfair, exercising the rights unlawfully and against the terms of the agreement. The consortium also demanded a full payment for the work that has been performed.

 
The management and the legal advisor of the Company are of the opinion that the termination of the agreement is unfair and unreasonable grounds provided. The delay arose from factors beyond control, which was not the fault of the consortium.


Subsequently on 28 October 2021, the state enterprise seized the letter of guarantee issued by a bank on behalf of the Company in the amount of Baht 20 million. Therefore, the Company recorded loss from project termination in the account of Baht 20 million which is adequate at this state. On 7 December 2021, the Company filed a lawsuit with the Civil Court to demand the state enterprise pay for work that has been completed and damages for the termination of the agreement. At present, the case is under consideration by the Civil Court.
d)
Other than those mentioned in a) - c), as at 31 March 2023, allowance for expected credit losses had not been set aside in full amount for the outstanding balances of the Group’s trade accounts receivables - unrelated parties that were aged more than           12 months past due totaling Baht 386 million (31 December 2022: Baht 385 million) and separate financial statements Baht 0.1 million (31 December 2022: Baht 0.1 million). This is because such accounts receivables are government units and private companies that obtained government projects, who have no uncollectable experience and the process of payment approval for such receivables normally take a long time. The management of the Group believes that the allowance for expected credit losses is adequate and reflects time value of money according to the schedule of expected debt collection.

e)
As at 31 March 2023, allowance for expected credit losses had not been set aside for the outstanding balances of the Group’s trade accounts receivables - related parties that were aged more than 12 months past due totaling Baht 92 million (31 December 2022: Baht 106 million). This is because the management of the Group believes that they can collect payment from such receivables in full. Based on the Group’s collection experience, there was no bad debt from the related party receivables. The management of the Group believe that the allowance for expected credit losses is adequate and reflects time value of money according to the schedules of expected debt collection.
f)
During the period 2022, Samart Comtech Co., Ltd., a subsidiary, provided a short-term loan of Baht 24.9 million to a company in order to jointly invest in a government sector project. Interest is charged at a rate of 9 percent per annum and the loan is to be repaid within May 2023. The subsidiary received the rights to make collections from this project as collateral. As at 31 March 2023, the outstanding balance of the short-term loan is Baht 6.2 million (31 December 2022: Baht 10 million).
4.
Finance lease receivables

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March             2023
	31 December 2022

	Finance lease receivables (contractual value)
	355,330
	355,330

	Less: Receipts 
	(245,971)
	(241,471)

	Finance lease receivables 
	109,359
	113,859

	Less: Unearned interest income 
	(8,616)
	(9,990)

	Finance lease receivables - net of unearned interest income 
	100,743
	103,869

	Less: Allowance for expected credit losses 
	(23,675)
	(23,675)

	Finance lease receivables - net of allowance for expected credit losses (Note 2)
	77,068
	80,194

	Less: Current portion of finance lease receivables 
	(42,771)
	(37,999)

	Finance lease receivables - net of current portion  
	34,297
	42,195


Samart Comtech Co., Ltd., a subsidiary company as “Lessor”, has entered into a hire purchase agreement to lease Outside Broadcasting Van equipped with media production system and television broadcast to Siam Sport television Co., Ltd., a related company as “Lessee”. The agreement has contractual value of Baht 355 million, carrying interest rate at              7.50 percent per annum and is valid for a period of 5 years expiring within 2025 and payable on a monthly basis. 
The finance lease is guaranteed by I-Sport Co., Ltd., another related company. 

5.
Other financial assets

(Unit: Thousand Baht)

	
	Consolidated financial statements 
	Separate financial statements

	
	31 March                 2023
	31 December 2022
	31 March                 2023
	31 December 2022

	Financial assets at fair value through profit or loss
	
	
	
	

	Listed equity investments (Note 5.1)
	12,815
	18,926
	12,815
	18,926

	Financial assets at amortised cost
	
	
	
	

	Retention receivables
	62,325
	61,737
	-
	-

	Deposits
	18,674
	18,932
	4,158
	4,130

	Total other financial assets
	93,814
	99,595
	16,973
	23,056

	
	
	
	
	

	Current 
	12,815
	18,926
	12,815
	18,926

	Non-current 
	80,999
	80,669
	4,158
	4,130

	
	93,814
	99,595
	16,973
	23,056


5.1
Financial assets at fair value through profit or loss

Movement of the listed equity investments at fair value through profit or loss during the               three-month period ended 31 March 2023 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated/ Separate                  financial statements

	Balance as at 31 December 2022
	18,926

	Loss on change in value
	(6,111)

	Balance as at 31 March 2023
	12,815


6.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                                  financial statements

	
	31 March             2023
	31 December 2022
	31 March             2023
	31 December 2022

	Advance to suppliers 
	105,507
	69,861
	129,843
	143,357

	Deferred project cost
	136,513
	150,919
	103,307
	110,693

	Prepaid expenses
	74,727
	55,337
	1,795
	2,870

	Retention receivables
	4,687
	4,735
	-
	-

	Input tax refundable
	84,328
	89,062
	59,656
	59,825

	Undue input tax
	8,906
	7,292
	6,354
	7,965

	Others
	697
	710
	195
	197

	Total other current assets
	415,365
	377,916
	301,150
	324,907


7.
Property, plant and equipment

Movements of property, plant and equipment account during the three-month period ended  31 March 2023 are summarised below.




(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2022
	1,299,568
	689,177

	Cash paid for acquisitions of assets
	62,276
	47,233

	Transfer to intangible assets
	5,946
	-

	Disposals/write-off during period - net book value at disposals/write-off date
	
	

	Proceeds from disposals of equipment
	(1,058)
	(24)

	Gains on disposals of equipment
	1,002
	10

	Total
	(56)
	(14)

	Depreciation for the period
	(87,343)
	(30,269)

	Reversal of impairment loss during the period
	1,743
	-

	Net book value as at 31 March 2023
	1,282,134
	706,127


8.
Right-of-use assets


Movements in the right-of-use assets account during the three-month period ended                      31 March 2023 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2022
	213,985
	126,536

	Increase during the period 
	451
	451

	Amortisation for the period
	(13,670)
	(7,783)

	Net book value as at 31 March 2023
	200,766
	119,204


9.
Intangible assets


Movements in the intangible assets account during the three-month period ended                           31 March 2023 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2022
	36,812
	1,199

	Purchase during the period
	7,602
	565

	Transfer to property, plant and equipment
	(5,946)
	-

	Disposals/write-off during period - net book value at disposals/write-off date
	
	

	Proceeds from disposals of intangible assets
	(36)
	-

	Gain from disposals intangible assets
	3
	-

	Total
	(33)
	-

	Amortisation for the period
	(5,851)
	(124)

	Net book value as at 31 March 2023
	32,584
	1,640


10.
Short-term loans from banks 
	(Unit: Thousand Baht)

	
	Interest rate                                 (percent per annum)
	Consolidated                          financial statements
	Separate                                 financial statements

	
	31 March               
	31 December
	31 March               
	31 December
	31 March               
	31 December

	
	2023
	2022
	2023
	2022
	2023
	2022

	Short-term loans from banks
	MMR
	MMR
	1,573,900
	1,326,900
	604,500
	540,500

	Trust receipts 
	MMR
	MMR
	35,389
	24,951
	23,906
	24,951

	Total
	
	
	1,609,289
	1,351,851
	628,406
	565,451


Short-term loans from banks of the Group are secured by cross-guaranteed by the Group, transfer and assign of right over collection of any contract/project as specified in loan agreements.

In addition, short-term loan agreements with banks contain certain covenants as specified in the agreements that, among other things, require the Group to comply.

11.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                        financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2023
	2022
	2023
	2022

	Trade accounts payable - related parties (Note 2)
	38,299
	23,904
	83,507
	111,289

	Trade accounts payable - unrelated parties
	461,013
	564,008
	115,326
	284,584

	Other payables - related parties (Note 2)
	11,575
	19,818
	12,560
	11,722

	Other payables - unrelated parties 
	9,329
	12,844
	340
	1,001

	Accrued expenses 
	50,842
	106,221
	5,977
	14,234

	Interest payables 
	567
	430
	80
	191

	Total trade and other payables 
	571,625
	727,225
	217,790
	423,021


12.
Lease liabilities 

Lease liabilities as at 31 March 2023 and 31 December 2022 were as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                   financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2023
	2022
	2023
	2022

	Lease liabilities 
	243,135
	257,361
	143,197
	151,376

	Less: Deferred interest expenses
	(27,597)
	(30,221)
	(17,027)
	(18,673)

	Total
	215,538
	227,140
	126,170
	132,703

	Less: Portion due within one year
	(51,116)
	(50,750)
	(30,007)
	(29,969)

	Lease liabilities - net of current portion
	164,422
	176,390
	96,163
	102,734


13.
Other current liabilities
(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                 financial statements

	
	31 March                
	31 December 
	31 March                
	31 December 

	
	2023
	2022
	2023
	2022

	Value added tax payable
	902
	8,964
	-
	-

	Withholding Tax deduct at source  
	8,248
	8,793
	2,781
	3,574

	Undue output VAT 
	39,594
	50,042
	15,778
	16,389

	Others
	22,309
	22,901
	3,877
	4,276

	Total other current liabilities
	71,053
	90,700
	22,436
	24,239


14.
Warrants


The Company issued and offered 103,000,000 warrants to purchase the Company’s ordinary shares (SAMTEL-W1) in accordance with the resolution of the Annual General Meeting of the Company’s shareholders passed on 27 April 2021. Of these, 102,998,131 warrants have been subscribed. As at 31 March 2023, the Company has 102,998,131 outstanding warrants (31 December 2022: 102,998,131 outstanding warrants) with no warrants being exercised during the period.

15.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expense for the three-month periods ended 31 March 2023 and 2022 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2023
	2022
	2023
	2022

	Current income tax:
	
	
	
	

	Interim corporate income tax expense 
	10,592
	994
	7,808
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(241)
	7,102
	(467)
	3,849

	Income tax expense reported in the income statement
	10,351
	8,096
	7,341
	3,849


16.
Earnings per share


For the period ended 31 March 2023 and 2022, the Company did not present diluted earnings per share because the exercise price of warrants is higher than the average market price of the Company’s ordinary shares for the period. As a result, such warrants shall not have dilutive impact an earnings per share.
17.
Segment information

The Group are organised into business units based on its products and services. During the current period, the Group has not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Group’s operating segments for the three-month periods ended           31 March 2023 and 2022, respectively.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Network infrastructure solutions
	Enhanced technology solutions
	Business application
	Adjustments and eliminations
	Consolidated financial statements

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	

	-  Related parties
	85.5
	73.1
	56.3
	204.6
	2.3
	2.6
	(118.8)
	(104.4)
	25.3
	175.9

	-  Third parties
	247.0
	152.8
	366.3
	394.2
	263.8
	226.9
	-
	-
	877.1
	773.9

	Total revenues from sales, contract work, services and rental
	332.5
	225.9
	422.6
	598.8
	266.1
	229.5
	(118.8)
	(104.4)
	902.4
	949.8

	Cost of sales, contract work, services and rental
	(278.7)
	(187.2)
	(353.7)
	(537.2)
	(223.7)
	(193.7)
	116.9
	121.8
	(739.2)
	(796.3)

	Gross profit (loss)
	53.8
	38.7
	68.9
	61.6
	42.4
	35.8
	(1.9)
	17.4
	163.2
	153.5

	Other income
	
	
	
	
	
	
	
	
	34.4
	18.6

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(40.6)
	(38.9)

	Administrative expenses
	
	
	
	
	
	
	
	
	(103.8)
	(88.4)

	Other expenses
	
	
	
	
	
	
	
	
	(11.4)
	(5.9)

	Finance income
	
	
	
	
	
	
	
	
	1.6
	1.5

	Finance cost
	
	
	
	
	
	
	
	
	(15.5)
	(13.7)

	Reversal of impairment on financial assets
	
	
	
	
	
	
	
	
	4.5
	1.4

	Income tax expenses 
	
	
	
	
	
	
	
	
	(10.4)
	(8.1)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	2.1
	0.5

	Profit for the period
	
	
	
	
	
	
	
	
	24.1
	20.5


18.
Estimation of penalty from project delay


On 26 July 2022, Samart Comtech Co., Ltd., a subsidiary company, entered into an agreement with a government agency to purchase communication linkage equipment, including installation, for increasing the efficiency of the government sector’s data communication network. The subsidiary is contractually obliged to complete the installation and deliver the equipment within 180 days from the agreement date until 22 January 2023. Failure to meet the specified deadlines will result in penalty, which the government agency, as the contract counterparty, will calculate from the day after each delivery deadline until the works have been delivered properly. The subsidiary company anticipates potential delays in delivering the equipment to the government agency due to the distributor’s inability to supply the equipment to the subsidiary company. However, the subsidiary has delivered the equipment to the government agency on 21 April 2023. The government agency is in the process inspecting the equipment and considering penalty. However, as at 31 March 2023, the subsidiary company estimated potential deductions from the contractual value of Baht 2.6 million (31 December 2022: Baht 2.6 million) due to delays in delivery or contractual penalties.
19.
Commitments and contingent liabilities



The Group has commitments and contingent liabilities other than those disclosed in other notes as follows:


19.1
Service commitments

19.1.1
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month                        (31 December 2022: Baht 0.1 million per month).

19.1.2
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements with many local companies for the development of the Land Information System (Phase 2). As at 31 March 2023, the subsidiary is obligated to pay for equipment and service fee totaling approximately Baht 60 million (31 December 2022:  Baht 71 million).
19.1.3
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements for Digital Trunked Radio System (DTRS) with many local companies. As at 31 March 2023, the subsidiary is obligated pay for equipment and service fees totaling approximately Baht 9 million (31 December 2022: Baht 11 million).

19.1.4
Portalnet Co., Ltd., a subsidiary company, entered into purchase, equipment installation and maintenance agreements with many companies for the installation and maintenance for computer software applications for core business operation with a state-owned enterprise. As at 31 March 2023, the subsidiary is obligated to pay for equipment and service fee amounting to Baht 73 million, EUR 1.0 million and USD 0.2 million or equivalent to Baht 106 million (31 December 2022: Baht 73 million, EUR 1.0 million and USD 0.2 million or equivalent to Baht 118 million).

19.1.5
Portalnet Co., Ltd., a subsidiary company entered into contracts to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contracts and subsidiary company has future minimum lease payments as follows.
 (Unit: Million Baht)
	
	Consolidated financial statements

	
	31 March             2023
	31 December 2022

	Payable:
	
	

	In up to 1 year
	269
	270

	In over 1 and up to 5 years
	254
	313

	Total
	523
	583


19.1.6
As at 31 March 2023, the Company has outstanding commitment totaling approximately Baht 56 million (31 December 2022: Baht 56 million) in respect of the uncalled portion of their investments in its subsidiaries.

19.1.7
The Group entered into the service agreements with various companies between 1 and 4 years. The Group has to pay a monthly facility service fee at the rate stipulated in the agreements.

19.2
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Group, in respect of certain performance bonds as required in the ordinary course of business for the Group. The details of bank guarantees are as follows:

(Unit: Million Baht)
	
	Consolidated                                 financial statements
	Separate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      financial statements

	
	31 March                      2023
	31 December 2022
	31 March                      2023
	31 December 2022

	Performance guarantees
	1,532
	1,587
	557
	564

	Guarantee electricity use, among others
	234
	505
	172
	181

	
	1,766
	2,092
	729
	745


19.3
Related party guarantees

As at 31 March 2023, the Company was guarantor of credit facilities and rental of equipment of its subsidiary companies from banks and a leasing company amounting to Baht 4,894 million (31 December 2022: Baht 4,903 million).  

Generally, the guarantees are effective for as long as the underlying obligations have not been discharged by the Group. Guarantee fees are charged by the Group.

20.

Financial instruments 
20.1
Fair value of financial instrument
Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value. 

20.2
Fair value hierarchy
As of 31 March 2023, the Group had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	(Unit: Million Baht)

	
	Consolidated financial statements                    

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	13
	-
	13

	Land
	-
	84
	84

	Liabilities measured at fair value
	
	
	

	Derivatives
	
	
	

	Foreign currency forward contracts
	-
	2
	2


	(Unit: Million Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	13
	-
	13

	Land
	-
	75
	75

	Liabilities measured at fair value
	
	
	

	Derivatives
	
	
	

	Foreign currency forward contracts
	-
	1
	1



During the current period, there were no transfers within the fair value hierarchy.

21.
Events after the reporting period 


On 20 April 2023, the Annual General Meeting of the Company’s shareholders passed a resolution approving the payment of a dividend in respect of profit for the year 2022 of Baht 0.21 per share, or a total of Baht 129.8 million. The Company paid an interim dividend of Baht 0.06 per share, a total of Baht 37.1 million, in September 2022, and is to pay the remaining Baht 0.15 per share, or a total of Baht 92.7 million. The Company will pay the dividend on 12 May 2023. Such dividend will be recorded in the second quarter of 2023.
22.
Approval of interim financial statements

This interim financial information was authorised for issue by the Company’s Board of Directors on 11 May 2023.
2

