(Unaudited but reviewed)

Samart Telcoms Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2021 
1.
General information
1.1
Corporate information


Samart Telcoms Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the operation of a fully-integrated telecommunications, communication network and information technology business, the provision of IT and communication system design and installation services, and communication equipment and computer distribution, repair and maintenance system. The registered office of the Company is at 59 Moo 2, Phaholyothin Road, Tambol Klong-Nueng, Amphur Klong-Luang, Pathumthani.

1.2 
Coronavirus disease 2019 Pandemic 


A new wave of the Coronavirus disease 2019 pandemic has slowed down the economic recovery, impacting most business and industries. This situation significantly affects the Group’s business activities in terms of supply chains, limit provision of services, and operational delays, and this is significantly impacting the Group’s financial position, operating results, and cash flows at present, and is expected to do so in the future. The Group’s management has continuously monitored ongoing developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.

1.3
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.4
Basis of consolidation


These consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2020 with no structural changes related to subsidiaries during the current period.
1.5
New financial reporting standards 

a)
Financial reporting standards that became effective in the current period


During the period, the Group has adopted the revised financial reporting standards and interpretations which are effective for fiscal years beginning on or after 1 January 2021. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. 


The adoption of these financial reporting standards does not have any significant impact on the Group’s financial statements.

b)
Financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2022


The Federation of Accounting Professions issued amendments to Thai Financial Reporting Standard 16 Leases that provide temporary exemptions from the impact of interest rate benchmark reform for a lessee, provided that all specified conditions are to be met.


The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.
2.
Significant accounting policies


The interim financial statements are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                  31 December 2020.

3.
Related party transactions

During the periods, the Group had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon between the Company and those related parties. The Group has a policy on pricing with its related parties as specified below.
1.
Sales prices are determining at market price. If market price is unknown, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.
2.
Management fees and rental expenses are charged at the amount stipulated in the relevant agreements.  

3.
Management fees and rental income are charged at the amount stipulated in the relevant agreements.

4.
Other services income and expenses are charged at the price mutually agreed price.

5.
IT service fees expenses paid to parent company are charged at the amount stated in the agreement which parent company sets based on cost plus a margin of not over 5 percent.

6.
Interest on loans to and from related parties are charged at cost of fund plus 0.25 - 0.50 percent per annum or average twelve-month fixed deposit rate of the big five commercial banks plus 0.25 percent per annum.

7.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

8.
Dividend income is recognised when declared and the right to receive the dividend is established.

9.
Fixed assets are purchased at their net book value plus margin, depending on the condition of fixed assets.

10.
Directors and management’s benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

Significant transactions between the Company and its related parties are summarised below.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                       financial statements
	Separate                            financial statements

	
	2021
	2020
	2021
	2020

	Transactions with parent company
	
	
	
	

	Sales and service income
	9
	4
	-
	-

	Purchase of merchandise and service
	1
	2
	-
	-

	Rental expenses
	1
	1
	-
	-

	Other expenses
	4
	5
	2
	1

	IT Service fee expenses 
	10
	17
	1
	3

	Management fee expenses  
	8
	8
	8
	8

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales and service income
	-
	-
	1
	2

	Purchase of merchandise and service
	-
	-
	114
	84

	Purchase of assets
	-
	-
	8
	3

	Dividend income 
	-
	-
	-
	50

	Rental income
	-
	-
	-
	1

	Management fee income
	-
	-
	19
	15

	Guarantee fee income
	-
	-
	1
	1

	Other income
	-
	-
	1
	2

	Interest income
	-
	-
	11
	9

	Interest expenses
	-
	-
	11
	3

	Other expenses
	-
	-
	-
	4

	Transactions with related companies
	
	
	
	

	Sales and service income
	4
	11
	-
	-

	Purchase of merchandise and service
	73
	21
	2
	-

	Other expenses
	5
	6
	1
	1

	Rental expenses
	2
	2
	-
	-

	Interest income
	2
	3
	-
	-


As at 31 March 2021 and 31 December 2020, the balances of the accounts between the Company and related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March    2021
	31 December 2020
	31 March    2021
	31 December 2020

	Trade accounts receivable - related parties (Note 4)
	
	
	
	

	Parent company
	22,529
	24,003
	-
	-

	Subsidiaries
	-
	-
	423
	17,469

	Related companies (related by shareholders or directors)
	177,977
	180,917
	-
	32

	Total trade accounts receivable - related parties
	200,506
	204,920
	423
	17,501

	Amount due from - related parties (Note 4)
	
	
	
	

	Subsidiaries
	-
	-
	18,128
	11,930

	Related companies (related by shareholders or directors)
	-
	1,408
	-
	225

	Total amount due from - related parties
	-
	1,408
	18,128
	12,155

	Accrued income - related parties 
	
	
	
	

	Parent company
	2,129
	1,329
	-
	-

	Related companies (related by shareholders or directors)
	38,545
	37,143
	-
	-

	Total accrued income - related parties
	40,674
	38,472
	-
	-

	Finance lease receivables (Note 5)
	
	
	
	

	Related company (related by shareholders or directors)
	108,838
	120,926
	-
	-

	Total finance lease receivables 
	108,838
	120,926
	-
	-

	Prepaid expenses - related parties
	
	
	
	

	Parent company
	276
	96
	-
	-

	Subsidiaries
	-
	-
	39,080
	39,934

	Related companies (related by shareholders or directors)
	80
	70
	-
	-

	Total prepaid expenses - related parties
	356
	166
	39,080
	39,934

	Trade accounts payable - related parties  (Note 14)
	
	
	
	

	Parent company
	270
	585
	-
	-

	Subsidiaries
	-
	-
	165,912
	62,436

	Related companies (related by shareholders or directors)
	55,634
	53,569
	2,407
	-

	Total trade accounts payable - related parties
	55,904
	54,154
	168,319
	62,436


	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March    2021
	31 December 2020
	31 March    2021
	31 December 2020

	Other payables - related parties (Note 14)
	
	
	
	

	Parent company
	12,944
	12,675
	4,742
	4,544

	Subsidiaries
	-
	-
	17,005
	6,919

	Related companies (related by shareholders or directors)
	1,872
	1,176
	37
	106

	Total other payables - related parties
	14,816
	13,851
	21,784
	11,569

	Accrued project cost - related parties
	
	
	
	

	Parent company
	129
	289
	-
	-

	Subsidiaries
	-
	-
	89,834
	88,290

	Related companies (related by shareholders or directors)
	66,664
	92
	-
	-

	Total accrued project cost - related parties
	66,793
	381
	89,834
	88,290

	Long-term lease liabilities- related parties
	
	
	
	

	Parent company
	35,061
	68,362
	17,487
	16,981

	Related companies (related by shareholders or directors)
	20,785
	25,502
	3,796
	4,226

	Total long-term lease liabilities- related parties
	55,846
	93,864
	21,283
	21,207


Short-term loans to related parties and short-term loans from related parties

As at 31 March 2021 and 31 December 2020, the balance of short-term loans to related parties and short-term loans from related parties between the Company and those related companies and the movement are as follows:
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	During the period
	Balance as at 31 March

	
	2020
	Increase
	Decrease
	2021

	Short-term loans to related parties
	
	
	
	

	Subsidiaries
	
	
	
	

	Samart Comtech Co., Ltd.
	1,577,000
	-
	(30,000)
	1,547,000

	Total short-term loans to related parties
	1,577,000
	-
	(30,000)
	1,547,000

	
	
	
	
	


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	During the period
	Balance as at 31 March

	
	2020
	Increase
	Decrease
	2021

	Short-term loans from related parties
	
	
	
	

	Subsidiaries
	
	
	
	

	IT Absolute Co., Ltd.
	271,000
	-
	-
	271,000

	Samart Infonet Co., Ltd.
	94,000
	-
	-
	94,000

	Thai Trade Net Co., Ltd.
	42,000
	-
	-
	42,000

	Posnet Co., Ltd.
	25,000
	-
	-
	25,000

	Portalnet Co., Ltd.
	1,445,000
	50,000
	-
	1,495,000

	Samart Broadband Services Co., Ltd.
	14,500
	-
	-
	14,500

	Total short-term loans from related parties
	1,891,500
	50,000
	-
	1,941,500



Directors and Management’s remuneration

During the three-month periods ended 31 March 2021 and 2020, the Group had employee benefit expenses to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2021
	2020
	2021
	2020

	Short-term employee benefits
	5,294
	8,128
	4,041
	5,103

	Post-employment benefits
	154
	169
	132
	123

	Total
	5,448
	8,297
	4,173
	5,226



Significant agreements with related parties

Long-term rental and service agreements 

a) The Group entered into a three-year office space sublease agreements and facility service with Samart Corporation Public Co., Ltd., the parent company, for their operation. These contracts were expired in April 2023. The Group has to pay a monthly rental and service fee approximately Baht 2 million (31 December 2020: Baht 2 million) (Separate financial statements: Baht 0.8 million (31 December 2020: Baht 0.6 million)).

b)
The Group entered into office space rental and facility service agreements with Vilailuck International Holding Co., Ltd., a related company, for their operation. These contracts were expired in April 2023. The Group has to pay a monthly rental and service fee of approximately Baht 3 million (31 December 2020: Baht 3 million) (Separate financial statements: Baht 0.5 million (31 December 2020: Baht 0.5 million)). 

Service agreements   

c)
The Company entered into a one-year management contract with Samart Corporation Public Co., Ltd., the parent company, this contract was expired in April 2021. Subsequently, the Company renewed the contract for a year expiring in April 2022. The Company is obligated to comply with performance conditions and pay a monthly service fee totaling approximately Baht 3 million (31 December 2020: Baht 2.5 million). 
d)
The Company and nine subsidiary companies (Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd., Posnet Co., Ltd., Thai Trade Net Co., Ltd., Samart Infonet Co., Ltd., Samart eD Tech Co., Ltd., Smarterware Co., Ltd., Net Services (Thailand) Co., Ltd.  and Portalnet Co., Ltd.) entered into information technology management agreements with Samart Corporation Public Co., Ltd., the parent company which were expired in December 2021. The Company and its subsidiaries have to pay a monthly service fees totaling approximately Baht 3 million (31 December 2020: Baht 4 million) (Separate financial statements: Baht 0.4 million (31 December 2020: Baht 1 million)).

Guarantee obligations with related parties 


The Company has outstanding guarantee obligations with its related parties, as described in Note 21.3 to the financial statements.
4.
Trade and other receivables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March         2021
	31 December 2020
	31 March         2021
	31 December 2020

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	4,506
	2,882
	423
	17,501

	
Past due
	
	
	
	

	
Up to 3 months
	7,006
	7,019
	-
	-

	 
3 - 6 months
	8,795
	3,145
	-
	-

	
6 - 12 months
	2,625
	20,680
	-
	-

	
Over 12 months
	198,337
	193,753
	-
	-

	Total
	221,269
	227,479
	423
	17,501

	Less: Allowance for expected credit losses
	(20,763)
	(22,559)
	-
	-

	Total trade accounts receivable - related parties
	200,506
	204,920
	423
	17,501

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	826,769
	296,313
	46,515
	165,184

	
Past due
	
	
	
	

	
Up to 3 months
	477,927
	239,184
	258,298
	122,871

	 
3 - 6 months
	123,949
	119,619
	65,735
	2,651

	
6 - 12 months
	77,956
	38,150
	876
	1,053

	
Over 12 months
	437,831
	422,325
	8,020
	8,020

	Total
	1,944,432
	1,115,591
	379,444
	299,779

	Less: Allowance for expected credit losses
	(53,604)
	(50,539)
	(6,390)
	(6,390)

	Total trade accounts receivable - unrelated parties, net
	1,890,828
	1,065,052
	373,054
	293,389

	Total trade accounts receivable - net
	2,091,334
	1,269,972
	373,477
	310,890

	Other receivables
	
	
	
	

	Advances 
	10,607
	6,286
	1,283
	878

	Securities business receivables
	1,022,626
	1,022,626
	-
	-

	Other receivables - related parties (Note 3)
	-
	1,408
	18,128
	12,155

	Other receivables - unrelated parties
	160,947
	162,267
	-
	-

	Total 
	1,194,180
	1,192,587
	19,411
	13,033

	Less: Allowance for expected credit losses
	(1,099,988)
	(1,099,988)
	-
	-

	Total other receivables - net
	94,192
	92,599
	19,411
	13,033

	Total trade and other receivables - net
	2,185,526
	1,362,571
	392,888
	323,923


a)
The Group has transferred its collection rights from certain parts of projects to banks as collateral of loans from banks and bank guarantee. As at 31 March 2021, the balance of the above accounts receivable included the receivables that were transferred their collection rights to banks totaling approximately Baht 488 million (31 December 2020: Baht 546 million) (Separate financial statements: Baht 97 million (31 December 2020: Baht 122 million)).

b)
As at 31 March 2021, trade accounts receivable of the Company included amounts of Baht 3 million (31 December 2020: Baht 3 million) receivable from financial institutions which were ordered to cease their operations by the authorities. The Company has already provided full allowance for expected credit losses for these amounts.

c)
Securities business receivables


As at 31 March 2021, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business) had securities business receivables which were under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2020: Baht 1,023 million), on which the subsidiary already fully set up allowance for doubtful account.


In addition during the year 2009, the subsidiary company had filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors were under absolute receivership by the Central Bankruptcy Court and these were being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, stated that if the company received any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company  (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

d)
Other than those mentioned in a) - c), as at 31 March 2021, allowance for expected credit losses had not been set aside in full amount for the outstanding balances of the Group’s trade accounts receivables - unrelated parties that were aged more than 12 months past due totaling Baht 384 million (31 December 2020: Baht 372 million) and separate financial statements Baht 1.6 million (31 December 2020: Baht 1.6 million). This is because such accounts receivables are government units and private companies that obtained government projects, who have no uncollectable experience and the process of payment approval for such receivables normally take a long time. The management of the Group believes that the allowance for expected credit losses is adequate and reflects time value of money according to the schedule of expected debt collection.

e)
As at 31 March 2021, allowance for expected credit losses had not been set aside for the outstanding balances of the Group’s trade accounts receivables - related parties that were aged more than 12 months past due totaling Baht 178 million (31 December 2020: Baht 171 million). This is because the management of the Group believes that they can collect payment from such receivables in full. Based on the Group’s collection experience, there was no bad debt from the related party receivables. The management of the Group believe that the allowance for expected credit losses is adequate and reflects time value of money according to the schedules of expected debt collection.
5.
Finance lease receivables

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March             2021
	31 December 2020

	Finance lease receivables (contractual value)
	338,665
	338,665

	Less: Receipts 
	(224,972)
	(210,884)

	Finance lease receivables 
	113,693
	127,781

	Less: Unearned interest income 
	(4,855)
	(6,855)

	Finance lease receivables - net of unearned  interest income (Note 3)
	108,838
	120,926

	Less: Current portion of finance lease receivables 
	(86,983)
	(78,561)

	Finance lease receivables - net of current portion  
	21,855
	42,365


Samart Comtech Co., Ltd., a subsidiary company as “Lessor”, has entered into a hire purchase agreement to lease Outside Broadcasting Van equipped with media production system and television broadcast to Siam Sport television Co., Ltd., a related company as “Lessee”. The agreement has contractual value of 339 million, carrying interest rate at 7.50 percent per annum and is valid for a period of 3 years expiring within 2020 and payable on a monthly basis. Subsequently, on 16 September 2019, the subsidiary company entered into a memorandum of amendment to finance lease agreement with lessee, in order to extend the payment period under the agreement by 2 years expiring within 2022.

The finance lease is guaranteed by I-Sport Co., Ltd., another related company. 

6.
Reduce cost of inventory to net realisable value
Movements in the reduce cost of inventory to net realisable value during the three-month period ended 31 March 2021 are summarised below.

 (Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                  financial statements

	Balance as at 31 December 2020
	(102,813)
	(66,393)

	Reduce cost to net realisable value                           during the period 
	(121)
	(121)

	Balance as at 31 March 2021
	(102,934)
	(66,514)


7.
Other financial assets

(Unit: Thousand Baht)

	
	Consolidated financial statements 
	Separate financial statements

	
	31 March                 2021
	31 December 2020
	31 March                 2021
	31 December 2020

	Financial assets at fair value through profit or loss
	
	
	
	

	Listed equity investments (Note 7.1)
	33,622
	34,977
	33,622
	34,977

	Financial assets at amortised cost
	
	
	
	

	Retention receivables
	61,086
	60,994
	-
	-

	Deposits
	25,046
	24,611
	7,138
	6,611

	Total other financial assets
	119,754
	120,582
	40,760
	41,588

	
	
	
	
	

	Current 
	33,622
	34,977
	33,622
	34,977

	Non-current 
	86,132
	85,605
	7,138
	6,611

	
	119,754
	120,582
	40,760
	41,588


7.1
Financial assets at fair value through profit or loss

Movement of the listed equity investments at fair value through profit or loss during the three-month period ended 31 March 2021 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate                  financial statements

	Balance as at 1 January 2021
	34,977

	Loss on change in value
	(1,355)

	Balance as at 31 March 2021
	33,622


8.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                        financial statements

	
	31 March             2021
	31 December 2020
	31 March             2021
	31 December 2020

	Advance to suppliers
	87,582
	110,056
	166
	1,139

	Prepaid expenses
	147,712
	104,176
	40,009
	33,161

	Input tax refundable
	58,865
	63,170
	31,377
	32,728

	Undue input tax
	7,759
	2,920
	11,214
	4,673

	Retention receivables
	5,114
	76,212
	-
	-

	Others
	2,577
	2,970
	1,572
	2,040

	Total other current assets
	309,609
	359,504
	84,338
	73,741



On 31 March 2021, the Group reclassified retention receivable of Baht 76.2 million from other current assets to other non-current assets. The retention belongs to Samart Comtech Co., Ltd., a subsidiary, and is derived from an information systems development agreement made with a government agency. In March and April 2021, the subsidiary requested 687 days extension of the schedule for delivery of the work from the government agency, from May 2021 to March 2023, as described in Note 21.1.5 to the financial statements.

9.
Investments in subsidiaries

Details of investments in subsidiaries are presented in separate financial statements are as follows:
	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Dividend received during the              three-month periods ended        

	
	31 March        2021
	31 December 2020
	31 March        2021
	31 December 2020
	31 March        2021
	31 December 2020
	31 March                2021
	31 March          2020

	
	(Million Baht)
	(Million Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	Samart Communication Services Co., Ltd.
	500
	500
	100
	100
	500,000
	500,000
	-
	-

	Posnet Co., Ltd.
	72
	72
	100
	100
	72,000
	72,000
	-
	-

	Thai Trade Net Co., Ltd.
	53
	53
	100
	100
	53,000
	53,000
	-
	-

	Samart Broadband Services Co., Ltd.
	13.81
	13.81
	100
	100
	13,812
	13,812
	-
	-

	Samart Comtech Co., Ltd.
	225
	225
	100
	100
	900,700
	900,700
	-
	-

	Smarterware Co., Ltd.
	10
	10
	100
	100
	9,999
	9,999
	-
	-

	Samart Infonet Co., Ltd.
	62
	62
	100
	100
	18,000
	18,000
	-
	-

	Samart eD Tech Co., Ltd.
	5
	5
	100
	100
	5,000
	5,000
	-
	-

	Portalnet Co., Ltd.
	2,100
	2,100
	100
	100
	208,000
	208,000
	-
	50,400

	Total investments in subsidiaries
	
	
	
	
	1,780,511
	1,780,511
	-
	50,400


10.
Property, plant and equipment
Movements of property, plant and equipment account during the three-month period ended  31 March 2021 are summarised below.




(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2020
	750,595
	504,930

	Cash paid acquisitions of assets
	4,723
	10,277

	Transfer from inventories
	1,738
	-

	Disposals during period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	(3,534)
	-

	Gain on disposal of equipment
	3,951
	-

	Total
	417
	-

	Depreciation for the period
	(70,072)
	(23,468)

	Net book value as at 31 March 2021
	687,401
	491,739


11.
Right-of-use assets

Movements in the right-of-use assets account during the three-month period ended                            31 March 2021 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2020
	206,710
	94,303

	Increase (decrease) during the period 
	(3,592)
	735

	Amortisation for the period
	(17,613)
	(10,638)

	Net book value as at 31 March 2021
	185,505
	84,400


12.
Intangible assets

Movements in the intangible assets account during the three-month period ended 31 March 2021 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2020
	99,044
	1,089

	Purchase during the period
	296
	4

	Amortisation for the period
	(9,747)
	(47)

	Net book value as at 31 March 2021
	89,593
	1,046


13.
Bank overdrafts and short-term loans from banks 
	(Unit: Thousand Baht)

	
	Interest rate                                 (percent per annum)
	Consolidated                          financial statements
	Separate                                 financial statements

	
	31 March               
	31 December
	31 March               
	31 December
	31 March               
	31 December

	
	2021
	2020
	2021
	2020
	2021
	2020

	Short-term loans from banks
	MMR
	MMR
	1,573,296
	1,368,548
	293,296
	444,548

	Trust receipts 
	MMR
	MMR
	127,911
	94,262
	50,971
	50,971

	Total
	
	
	1,701,207
	1,462,810
	344,267
	495,519


Bank overdrafts and short-term loans from banks of the Group are secured by cross-guaranteed by the Group, transfer and assign of right over collection of any contract/project as specified in loan agreements.

In addition, short-term loan agreements with banks contain certain covenants as specified in the agreements that, among other things, require the Group to comply.

14.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                        financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2021
	2020
	2021
	2020

	Trade accounts payable - related parties (Note 3)
	55,904
	54,154
	168,319
	62,436

	Trade accounts payable - unrelated parties
	482,751
	473,467
	57,459
	90,901

	Other payables - related parties (Note 3)
	14,816
	13,851
	21,784
	11,569

	Other payables - unrelated parties 
	8,754
	15,406
	585
	1,329

	Accrued expenses 
	58,086
	116,491
	5,396
	12,023

	Interest payables 
	126
	200
	24
	75

	Total trade and other payables 
	620,437
	673,569
	253,567
	178,333


15.
Liabilities under lease agreements 

Liabilities under lease agreements as at 31 March 2021 and 31 December 2020 were as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                   financial statements

	
	31 March
	31 December
	31 March
	31 December

	
	2021
	2020
	2021
	2020

	Liabilities under lease agreements
	222,764
	246,903
	97,262
	109,027

	Less: Deferred interest expenses
	(23,941)
	(27,497)
	(7,766)
	(8,929)

	
	198,823
	219,406
	89,496
	100,098

	Less: Portion due within one year
	(70,276)
	(69,627)
	(46,742)
	(46,310)

	Liabilities under lease agreements - net of current portion
	128,547
	149,779
	42,754
	53,788


16.
Other current liabilities
(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                 financial statements

	
	31 March                
	31 December 
	31 March                
	31 December 

	
	2021
	2020
	2021
	2020

	Value added tax payable
	24,523
	575
	-
	-

	Withholding Tax deduct at source  
	8,845
	7,572
	1,583
	2,619

	Undue output VAT 
	55,306
	42,517
	18,870
	10,379

	Others
	23,283
	23,781
	5,180
	4,738

	Total other current liabilities
	111,957
	74,445
	25,633
	17,736


17.
Other income


Other income for the three-month period ended 31 March 2021 and 2020 consists of: 
(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                 financial statements
	Separate                       financial statements

	
	2021
	2020
	2021
	2020

	Dividend income from subsidiaries
	-
	-
	-
	126

	Management fee income (Note 3)
	-
	-
	18,600
	15,300

	Gain on exchange rate
	-
	-
	-
	50,400

	Gain from reversal of allowance for doubtful accounts
	-
	467
	-
	1,605

	Others 
	7,062
	2,882
	5,236
	5,278

	Total other income
	7,062
	3,349
	23,836
	72,709


18.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax income (expense) for the three-month period ended 31 March 2021 and 2020 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2021
	2020
	2021
	2020

	Current income tax:
	
	
	
	

	Interim corporate income tax expense 
	(2,464)
	(3,614)
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(3,336)
	(15,365)
	(1,403)
	5,220

	Income tax income (expense) reported in the income statement
	(5,800)
	(18,979)
	(1,403)
	5,220


19.
Earnings per share


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.


20.
Segment information

The Group are organised into business units based on its products and services. During the current period, the Group has not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Group’s operating segments for the three-month period ended                       31 March 2021 and 2020, respectively.

	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Network infrastructure solutions
	Enhanced technology solutions
	Business application
	Adjustments and eliminations
	Consolidated financial statements

	
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020
	2021
	2020

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	

	-  Related parties
	120.7
	107.2
	41.2
	34.3
	0.9
	47.3
	(150.2)
	(174.1)
	12.6
	14.7

	-  Third parties
	410.1
	218.9
	558.0
	676.4
	251.4
	768.3
	-
	-
	1,219.5
	1,663.6

	Total revenues from sales, contract work, services and rental
	530.8
	326.1
	599.2
	710.7
	252.3
	815.6
	(150.2)
	(174.1)
	1,232.1
	1,678.3

	Cost of sales, contract work, services and rental
	(452.9)
	(272.6)
	(566.8)
	(662.8)
	(209.4)
	(701.7)
	147.7
	208.8
	(1,081.4)
	(1,428.3)

	Gross profit 
	77.9
	53.5
	32.4
	47.9
	42.9
	113.9
	(2.5)
	34.7
	150.7
	250.0

	Other income
	
	
	
	
	
	
	
	
	7.1
	3.3

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(40.2)
	(48.1)

	Administrative expenses
	
	
	
	
	
	
	
	
	(84.4)
	(104.3)

	Other expenses
	
	
	
	
	
	
	
	
	(1.6)
	(13.7)

	Finance income
	
	
	
	
	
	
	
	
	2.1
	3.3

	Finance cost
	
	
	
	
	
	
	
	
	(11.7)
	(24.3)

	Impairment loss on financial assets
	
	
	
	
	
	
	
	
	(0.8)
	-

	Income tax expenses 
	
	
	
	
	
	
	
	
	(5.8)
	(19.0)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	(0.1)
	0.1

	Profit for the period
	
	
	
	
	
	
	
	
	15.3
	47.3


21.
Commitments and contingent liabilities



The Group has commitments and contingent liabilities other than those disclosed in other notes as follows:


21.1
Service commitments

21.1.1
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month (31 December 2020: Baht 0.1 million per month).

21.1.2
Posnet Co., Ltd., a subsidiary company, entered into two agreements with a private limited company to provide system maintenance services. During the year 2015, that company charged a penalty and compensatory damages totaling of Baht 8 million to the subsidiary under these two agreements, for breaches of the conditions stipulated therein.  Subsequently, the subsidiary has negotiated and received details of the penalties and compensatory damages from such company which the penalties and compensatory damages were changed to be Baht 4 million. However, the subsidiary’s management has considered the matters and still believes that the subsidiary will not have to pay the penalty and compensatory damages, and therefore, as at 31 March 2021, the subsidiary company has not set aside any provision in its accounts.

21.1.3
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements with many local companies for the development of the Land Information System (Phase 2). As at 31 March 2021, the subsidiary is obligated to pay for equipment and service fee totaling approximately Baht 396 million (31 December 2020: Baht 467 million).
21.1.4
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements for Digital Trunked Radio System (DTRS). As at 31 March 2021, the subsidiary is obligated pay for equipment and service fees totaling approximately Baht 27 million (31 December 2020: Baht 24 million).

21.1.5
On 9 May 2018, Samart Comtech Co., Ltd., a subsidiary company, entered into an agreement with a government agency to develop information systems. The subsidiary is obliged to install and deliver hardware and application software within 1,095 days from the agreement date (8 May 2021). If the subsidiary fails to deliver the works within the specified deadlines, the government agency, as the contract counterparty, will charge a delay penalty, calculated from the day after each delivery deadline until the works have been delivered properly. Subsequently, on 8 April 2021, the subsidiary received a letter notifying of penalty charge from the government agency amounting to Baht 9 million. The government agency settled the penalty against the third payment payable amount to the subsidiary in April 2021. 

The subsidiary’s management and legal counsel view that the subsidiary is not obliged to pay the penalty to the government agency as the delay was not the subsidiary’s fault.                     In addition, the management believes that the negotiation with the government agency will be successful. The subsidiary delivered the work for the delivery period of 2 and 3 within the specified timeframe (within 5 March 2019 and 13 June 2019 respectively). However, the government agency reviewed the delivery period 2 work and notified the subsidiary of the work acceptance in September 2019, which was behind the deadline of the delivery period 3 in June 2019. As a result, the subsidiary had to develop and install additional work system. The subsidiary delivered the said additional work in December 2019. The government agency accepted all works of delivery period 3 in February 2021. In April 2021, the subsidiary filed an appeal against the government agency to provide clarification and request a waiver of penalty and an extension of work delivery period for additional 687 days due to the delay for work acceptance and the COVID-19 pandemic, from May 2021 to March 2023. The subsidiary’s management believes that the subsidiary is not obliged to pay the penalty to the government agency therefore as of 31 March 2021 the subsidiary has not set up provision for penalty from project delay in its books of account. 

2.1.1.6
Portalnet Co., Ltd., a subsidiary company, entered into purchase, equipment installation and maintenance agreements with many companies for the installation and maintenance for computer software applications for core business operation with Provincial Electricity Authority. As at 31 March 2021, the subsidiary is obligated to pay for equipment and service fee amounting to Baht 106 million, EUR 2 million and USD 0.4 million or equivalent to Baht 178 million (31 December 2020: Baht 107 million, EUR 2 million and USD 0.4 million or equivalent to Baht 181 million).

21.1.7
Portalnet Co., Ltd., a subsidiary company entered into contracts to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contracts and subsidiary company has future minimum lease payments as follows.
 (Unit: Million Baht)
	
	Consolidated financial statements

	
	31 March             2021
	31 December 2020

	Payable:
	
	

	In up to 1 year
	230
	227

	In over 1 and up to 5 year
	681
	738

	Total
	911
	965


21.1.8
As at 31 March 2021, the Company has outstanding commitment totaling approximately Baht 56 million (31 December 2020: Baht 56 million) in respect of the uncalled portion of their investments in its subsidiaries.

21.1.9
The Group entered into the service agreements with various companies between 1 and 4 years. The Group has to pay a monthly facility service fee at the rate stipulated in the agreements.

21.2
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Group, in respect of certain performance bonds as required in the ordinary course of business for the Group. The details of bank guarantees are as follows:

(Unit: Million Baht)
	
	Consolidated                                 financial statements
	Separate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      financial statements

	
	31 March                      2021
	31 December 2020
	31 March                      2021
	31 December 2020

	Performance guarantees
	2,861
	2,932
	608
	612

	Guarantee electricity use, among others
	108
	141
	11
	75

	
	2,969
	3,073
	619
	687


21.3
Related party guarantees

As at 31 March 2021, the Company was guarantor of credit facilities and rental of equipment of its subsidiary companies from banks and a leasing company amounting to Baht 6,592 million        (31 December 2020: Baht 6,592 million).  

Generally, the guarantees are effective for as long as the underlying obligations have not been discharged by the Group. Guarantee fees are charged by the Group.

22.

Financial instruments 
22.1
Fair value of financial instrument
Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value. 

22.2
Fair value hierarchy
In applying the above-mentioned valuation techniques, the Group endeavors to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1
Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2
Use of other observable inputs for such assets or liabilities, whether directly or indirectly
As of 31 March 2021, the Group had the following assets that were measured at fair value using different levels of inputs as follows: 

	(Unit: Million Baht)

	
	Consolidated financial statements                    

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	34
	-
	34

	Land
	-
	84
	84


	(Unit: Million Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	34
	-
	34

	Land
	-
	75
	75



During the current period, there were no transfers within the fair value hierarchy.

23.
Events after the reporting period


On 27 April 2021, the ordinary general meeting of shareholders of the Company approved a resolution to increase in registered share capital and propose the warrant issuance, with the warrants to be issued to the existing shareholders proportionate to their respective shareholdings (Right Offering). The resolutions were as follows:

1)
Approve the reduction of the Company's registered capital by cancelling 120 million authorised but unissued shares amounted to Baht 120 million from the current registered capital of Baht 738 million to be the new registered share capital of Baht 618 million, comprising ordinary shares of 120 million shares with a par value of Baht 1 per share, as well as the amendment to Clause 4 of the Memorandum of Association so as to reflect the reduction of the Company's registered capital.

2)
Approve the issue and offering of warrants representing the right to purchase the newly issued ordinary shares (SAMTEL-W1) to the existing shareholders proportionate to their respective shareholdings (Right Offering) in the amount of not exceeding 103 million units, without any cost at the ratio of 6 existing issued shares to 1 warrant. The warrants have a period of 3 years from the first issuance date. The exercise ratio is 1 warrant:1 share, with an exercise price of Baht 12 each, which may be adjusted pursuant to the conditions for the adjustment of the rights.

3)
Approve the increase of the Company's registered capital for an additional amount of not exceeding Baht 103 million from the existing amount of Baht 618 million to be the new registered capital of Baht 721 million, by issuing not exceeding 103 million new ordinary shares at the par value of Baht 1 each, as well as the amendment to Clause 4 of the Memorandum of Association so as to reflect the increase of the Company's registered capital.

4)
Approve the allocation of newly issued shares in the amount of not exceeding 103 million shares with a par value of Baht 1 each in order to accommodate the exercises of the warrants No. 1 (SAMTEL-W1) to the existing shareholders proportionate to their respective shareholdings (Right Offering).

24.
Reclassification


Certain amounts in the prior year’s financial statements, presented as comparative information, have been reclassified to conform to the current period’s classification, but with no effect to previously report profit or shareholders’ equity. The reclassifications were as follows:

(Unit: Thousand Baht)

	

	As previously report
	Reclassified
	As reclassified

	Statement of financial position
	
	
	

	Other current financial assets
	111,189
	(76,212)
	34,977

	Other current assets
	283,292
	76,212
	359,504

	Property, plant and equipment
	719,377
	31,218
	750,595

	Intangible assets
	130,262
	(31,218)
	99,044

	Other non-current financial assets
	90,553
	(4,948)
	85,605

	Other non-current assets
	155,011
	4,948
	159,959


25.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised Directors on 7 May 2021.
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