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Independent Auditor’s Report on Review of Interim Financial Information

To the Shareholders of Samart Telcoms Public Company Limited
I have reviewed the accompanying consolidated statement of financial position of Samart Telcoms Public Company Limited and its subsidiaries as at 30 September 2023, the related consolidated statements of income, and comprehensive income for the three-month and          nine-month periods then ended, and the consolidated statements of changes in shareholders’ equity and cash flows for the nine-month period then ended, as well as the condensed notes to the interim consolidated financial statements. I have also reviewed the separate financial information of Samart Telcoms Public Company Limited for the same periods (collectively “interim financial information”). Management is responsible for the preparation and presentation of this interim financial information in accordance with Thai Accounting Standard 34, Interim Financial Reporting. My responsibility is to express a conclusion on this interim financial information based on my review.
Scope of review

I conducted my review in accordance with Thai Standard on Review Engagements 2410, Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance with Thai Standards on Auditing and consequently does not enable me to obtain assurance that I would become aware of all significant matters that might be identified in an audit. Accordingly, I do not express an audit opinion.

Conclusion


Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34, Interim Financial Reporting.
Emphasis of matter

I draw attention to Note 3 c) and Note 21.4 to the consolidated financial statements, the Company and two private limited companies together, as STSL Consortium (“the Consortium”), entered into an agreement with a state enterprise for the procurement and installation of an information system and the development of the Core Business Process System (CBPS). Subsequently, the Consortium faced disputes regarding the inability to deliver work under the agreement as per the agreed terms. Consequently, their agreement was terminated, leading to the seizure of the collateral. In response, the Consortium filed a lawsuit against the state enterprise in December 2021, seeking payment for all work completed, damages, and the return of the seized collateral totaling Baht 855.8 million, inclusive of interest (totaling Baht 874.8 million). During the current period, the state enterprise counter-sued in the Civil Court, claiming compensation amounting to Baht 700.4 million due to the disputes concerning the inability to deliver the work as per the contract terms, including interest at a rate of 5% per annum from the date of the counterclaim until the full is settled.  The Company recorded the seized collateral as damages of Baht 20 million in its accounts. The Company believes that this amount is sufficient to address the current situation. However, it is subject to the ongoing litigation process, and the final outcome will depend on the legal proceedings. As of 30 September 2023, the Company has not made any further provisions for additional contingent liabilities related to this case. Nevertheless, the lawsuit is currently in the process of the taking of evidence by the Civil Court, and the final outcome depends on the legal proceedings.

At this time, I do not express a qualified conclusion in respect of the matter mentioned above.

Siriwan Suratepin
Certified Public Accountant (Thailand) No. 4604

EY Office Limited
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