 (Unaudited but reviewed) 

Samart Telcoms Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and nine-month periods ended 30 September 2023 
1.
General information
1.1
Corporate information



Samart Telcoms Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the operation of a fully-integrated telecommunications, communication network and information technology business, the provision of IT and communication system design and installation services, and communication equipment and computer distribution, repair and maintenance system. The registered office of the Company is at 59 Moo 2, Phaholyothin Road, Tambol Kng-Nueng, Amphur Klong-Luang, Pathumthani.
1.2
Basis for the preparation of interim financial information

These interim financial information are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial information are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial information should therefore be read in conjunction with the latest annual financial statements.


The interim financial information in Thai language are the official statutory financial statements of the Company. The interim financial information in English language have been translated from the Thai language financial information.

1.3
Basis of consolidation


These consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022 with no structural changes related to subsidiaries during the current period.
1.4
Significant accounting policies


The interim financial information are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                  31 December 2022. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements. 

1.5
New financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2024

The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2024. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users.

The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.
2.
Related party transactions

During the period, the Group had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business. There were no significant changes in the transfer pricing policy of transactions with related parties during the current period. 

Significant transactions between the Company and its related parties are summarised below.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                       financial statements
	Separate                            financial statements

	
	2023
	2022
	2023
	2022

	Transactions with parent company
	
	
	
	

	Sales and service income
	2
	3
	-
	-

	Purchase of merchandise and service
	2
	1
	-
	-

	Rental expenses
	2
	2
	1
	1

	IT Service fee expenses 
	9
	8
	3
	2

	Management fee expenses  
	10
	10
	10
	10

	Other expenses
	5
	4
	1
	1

	Dividend expenses
	17
	26
	17
	26

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales and service income
	-
	-
	1
	1

	Purchase of merchandise and service
	-
	-
	168
	99

	Purchase of assets
	-
	-
	3
	-

	Management fee income
	-
	-
	19
	19

	Guarantee fee income
	-
	-
	-
	1

	Other income
	-
	-
	1
	2

	Other expenses
	-
	-
	1
	-

	Interest income
	-
	-
	24
	16

	Interest expenses
	-
	-
	10
	4

	Transactions with related companies
	
	
	
	

	Sales and service income
	267
	64
	-
	-

	Purchase of merchandise and service
	32
	37
	-
	-

	Purchase of assets
	2
	7
	-
	-

	Other expenses
	5
	4
	1
	1

	Rental expenses
	3
	2
	-
	-

	Interest income
	2
	1
	-
	-

	Dividend expenses
	1
	-
	1
	-


	
	
	(Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                       financial statements
	Separate                            financial statements

	
	2023
	2022
	2023
	2022

	Transactions with parent company
	
	
	
	

	Sales and service income
	8
	23
	-
	-

	Purchase of merchandise and service
	4
	4
	-
	-

	Rental expenses
	5
	5
	2
	2

	IT Service fee expenses 
	26
	25
	8
	8

	Management fee expenses  
	28
	28
	28
	28

	Other expenses
	13
	13
	4
	5

	Dividend expenses
	82
	48
	82
	48

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales and service income
	-
	-
	3
	4

	Purchase of merchandise and service
	-
	-
	359
	237

	Purchase of assets
	-
	-
	9
	7

	Rental income
	-
	-
	1
	1

	Management fee income
	-
	-
	59
	56

	Guarantee fee income
	-
	-
	1
	3

	Other income
	-
	-
	3
	4

	Other expenses
	-
	-
	1
	-

	Interest income
	-
	-
	65
	40

	Interest expenses
	-
	-
	26
	10

	Dividend income
	-
	-
	48
	-

	Transactions with related companies
	
	
	
	

	Sales and service income
	411
	388
	-
	-

	Purchase of merchandise and service
	163
	103
	-
	-

	Purchase of assets
	3
	57
	-
	-

	Other expenses
	16
	14
	3
	3

	Rental expenses
	8
	7
	1
	1

	Interest income
	4
	4
	-
	-

	Dividend expenses
	1
	-
	1
	-


As at 30 September 2023 and 31 December 2022, the balances of the accounts between the Company and related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	30 September   2023
	31 December 2022
	30 September      2023
	31 December 2022

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Parent company
	3,088
	4,310
	-
	-

	Subsidiaries
	-
	-
	391
	1,586

	Related companies (related by shareholders or directors)
	399,596
	161,161
	-
	-

	Total trade accounts receivable - related parties
	402,684
	165,471
	391
	1,586

	Other receivables - related parties (Note 3)
	
	
	
	

	Subsidiaries
	-
	-
	18,472
	113,810

	Related companies (related by shareholders or directors)
	145
	233
	-
	-

	Total other receivables - related parties
	145
	233
	18,472
	113,810

	Accrued income - related parties 
	
	
	
	

	Parent company
	970
	720
	-
	-

	Related companies (related by shareholders or directors)
	756,202
	606,930
	-
	-

	Total accrued income - related parties
	757,172
	607,650
	-
	-

	Finance lease receivables (Note 4)
	
	
	
	

	Related company (related by shareholders or directors)
	70,658
	80,194
	-
	-

	Total finance lease receivables 
	70,658
	80,194
	-
	-

	Prepaid expenses - related parties
	
	
	
	

	Parent company
	11
	125
	-
	-

	Subsidiaries
	-
	-
	11,516
	21,796

	Related companies (related by shareholders or directors)
	810
	900
	-
	-

	Total prepaid expenses - related parties
	821
	1,025
	11,516
	21,796

	Advance to suppliers - related parties
	
	
	
	

	Subsidiaries
	-
	-
	76,342
	115,058

	Related companies (related by shareholders or directors)
	7,579
	21,406
	-
	-

	Total advance to suppliers - related parties
	7,579
	21,406
	76,342
	115,058

	Deposits - related parties
	
	
	
	

	Parent company
	6,303
	6,117
	1,918
	1,917

	Related companies (related by shareholders or directors)
	6,082
	5,899
	964
	1,000

	Total deposits - related parties
	12,385
	12,016
	2,882
	2,917


	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	30 September   2023
	31 December 2022
	30 September      2023
	31 December 2022

	Trade accounts payable - related parties (Note 12)
	
	
	
	

	Parent company
	320
	182
	-
	-

	Subsidiaries
	-
	-
	198,474
	111,179

	Related companies (related by shareholders or directors)
	28,216
	23,722
	-
	110

	Total trade accounts payable - related parties
	28,536
	23,904
	198,474
	111,289

	Other payables - related parties (Note 12)
	
	
	
	

	Parent company
	15,666
	15,500
	9,433
	9,325

	Subsidiaries
	-
	-
	5,009
	2,294

	Related companies (related by shareholders or directors)
	2,486
	4,318
	171
	103

	Total other payables - related parties
	18,152
	19,818
	14,613
	11,722

	Accrued project cost - related parties
	
	
	
	

	Parent company
	29
	29
	-
	-

	Subsidiaries
	-
	-
	65,663
	128,587

	Related companies (related by shareholders or directors)
	101,152
	127,978
	-
	-

	Total accrued project cost - related parties
	101,181
	128,007
	65,663
	128,587

	Long-term lease liabilities- related parties
	
	
	
	

	Parent company
	39,926
	46,285
	11,290
	14,403

	Related companies (related by shareholders or directors)
	23,071
	28,403
	4,174
	5,376

	Total long-term lease liabilities- related parties
	62,997
	74,688
	15,464
	19,779


Short-term loans to related party and short-term loans from related parties

As at 30 September 2023 and 31 December 2022, the balance of short-term loans to related party and short-term loans from related parties between the Company and those related companies and the movement are as follows:
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	Decrease during the
	Balance as at 30 September              

	
	2022
	period
	2023

	Short-term loans to related party
	
	
	

	Subsidiary
	
	
	

	Samart Comtech Co., Ltd.
	2,287,000
	(270,000)
	2,017,000

	Total short-term loans to related party
	2,287,000
	(270,000)
	2,017,000


	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	During the period
	Balance as at 30 September

	
	2022
	Increase
	Decrease
	2023

	Short-term loans from related parties
	
	
	
	

	Subsidiaries
	
	
	
	

	IT Absolute Co., Ltd.
	271,000
	-
	(38,500)
	232,500

	Samart Infonet Co., Ltd.
	94,000
	-
	-
	94,000

	Thai Trade Net Co., Ltd.
	42,000
	-
	-
	42,000

	Portalnet Co., Ltd.
	2,340,000
	70,000
	(110,000)
	2,300,000

	Samart Broadband Services Co., Ltd.
	14,500
	-
	(500)
	14,000

	Samart Communication Services Co., Ltd.
	160,000
	-
	(30,000)
	130,000

	Total short-term loans from related parties
	2,921,500
	70,000
	(179,000)
	2,812,500



Directors and Management’s remuneration

During the three-month and nine-month periods ended 30 September 2023 and 2022, the Group had employee benefit expenses to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	7,446
	5,930
	5,695
	4,484

	Post-employment benefits
	223
	161
	141
	126

	Total
	7,669
	6,091
	5,836
	4,610


(Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	21,783
	18,000
	16,837
	13,817

	Post-employment benefits
	493
	434
	391
	353

	Total
	22,276
	18,434
	17,228
	14,170



Significant agreements with related parties

Long-term rental and service agreements 

a) The Group entered into a three-year office space sublease agreements and facility service with Samart Corporation Public Co., Ltd., the parent company, for their operation. These contracts are expiring in April 2026. The Group has to pay a monthly rental and service fee approximately Baht 2 million (31 December 2022: Baht 2 million) (Separate financial statements: Baht 0.7 million (31 December 2022: Baht 0.7 million)).

b)
The Group entered into office space rental and facility service agreements with Vilailuck International Holding Co., Ltd., a related company, for their operation. These contracts are expiring in April 2026. The Group has to pay a monthly rental and service fee of approximately Baht 3 million (31 December 2022: Baht 3 million) (Separate financial statements: Baht 0.4 million (31 December 2022: Baht 0.4 million)). 

Service agreements   

c)
The Company entered into a one-year management contract with Samart Corporation Public Co., Ltd., the parent company, this contract was expired in December 2023.             The Company has to pay a monthly service fee totaling approximately Baht 3 million    (31 December 2022: Baht 3 million). 
d)
The Company and nine subsidiary companies (Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd., Posnet Co., Ltd., Thai Trade Net Co., Ltd., Samart Infonet Co., Ltd., Samart eD Tech Co., Ltd., Smarterware Co., Ltd., Net Services (Thailand) Co., Ltd.  and Portalnet Co., Ltd.) entered into information technology management agreements with Samart Corporation Public Co., Ltd., the parent company which are expiring in December 2023. The Group has to pay a monthly service fees totaling approximately Baht 3 million (31 December 2022: Baht 3 million) (Separate financial statements: Baht 0.9 million (31 December 2022: Baht 0.9 million)).

Guarantee obligations with related parties 


The Company has outstanding guarantee obligations with its related parties, as described in Note 21.3 to the financial statements.
3.
Trade and other receivables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September         2023
	31 December 2022
	30 September         2023
	31 December 2022

	Trade accounts receivable - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	241,615
	1,647
	391
	1,586

	
Past due
	
	
	
	

	
Up to 3 months
	30,971
	955
	-
	-

	 
3 - 6 months
	12
	56,767
	-
	-

	
Over 12 months
	157,365
	131,092
	-
	-

	Total
	429,963
	190,461
	391
	1,586

	Less: Allowance for expected credit losses
	(27,279)
	(24,990)
	-
	-

	Total trade accounts receivable                    - related parties
	402,684
	165,471
	391
	1,586

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	353,987
	364,940
	180,145
	105,340

	
Past due
	
	
	
	

	
Up to 3 months
	177,296
	103,271
	49,503
	17,254

	 
3 - 6 months
	60,653
	55,476
	1,209
	1,986

	
6 - 12 months
	8,256
	2,990
	1,651
	-

	
Over 12 months
	200,728
	592,442
	145,059
	145,059

	Total
	800,920
	1,119,119
	377,567
	269,639

	Less: Allowance for expected credit losses
	(66,155)
	(76,596)
	(12,081)
	(14,051)

	Total trade accounts receivable                     - unrelated parties, net
	734,765
	1,042,523
	365,486
	255,588

	Total trade accounts receivable - net
	1,137,449
	1,207,994
	365,877
	257,174

	Other receivables
	
	
	
	

	Advances 
	7,122
	6,732
	1,448
	1,283

	Securities business receivables
	1,022,626
	1,022,626
	-
	-

	Other receivables - related parties (Note 2)
	145
	233
	18,472
	113,810

	Other receivables - unrelated parties
	3,771
	408,750
	-
	154

	Other receivables - short-term loans to unrelated party
	15,525
	9,960
	-
	-

	Other receivables - loan to employees
	5,013
	-
	413
	-

	Total 
	1,054,202
	1,448,301
	20,333
	115,247

	Less: Allowance for expected credit losses
	(1,022,857)
	(1,068,497)
	-
	-

	Total other receivables - net
	31,345
	379,804
	20,333
	115,247

	Total trade and other receivables - net
	1,168,794
	1,587,798
	386,210
	372,421


a)
The Group has transferred its collection rights from certain parts of projects to banks as collateral of loans from banks and bank guarantee. As at 30 September 2023, the balance of the above accounts receivable included the receivables that were transferred their collection rights to banks totaling approximately Baht 277 million (31 December 2022: Baht 525 million) (Separate financial statements: Baht 277 million (31 December 2022: Baht 140 million)).

b)
Securities business receivables


As at 30 September 2023, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business) had securities business receivables which were under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2022: Baht 1,023 million), on which the subsidiary already fully set up allowance for expected credit losses.


In addition, during the year 2009, the subsidiary company had filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors were under absolute receivership by the Central Bankruptcy Court and these were being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, stated that if the company received any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company  (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

c)
As at 30 September 2023, the Company has trade account receivable and accrued income from a project work of Baht 140.3 million and Baht 170.1 million, respectively               (31 December 2022: Baht 140.3 million and Baht 170.1 million, respectively).                     The management of the Company set up an allowance for expected credit losses for trade account receivable and accrued income of Baht 7.5 million and Baht 9 million, respectively (31 December 2022: Baht 9.4 million and Baht 11.4 million, respectively), in the Company’s books of account. This project work is under responsibility of the STSL Consortium (“the Consortium”), comprising the Company and two private limited companies which entered into an agreement with a state enterprise to install and develop the core business information system amounting to Baht 579 million whereby the agreement expired on 22 August 2021. Subsequently, on 24 August 2021, the state enterprise notified of termination of the agreement with the Consortium and demanded forfeiture of collateral which was a letter of guarantee issued by a bank of Baht 20 million. Therefore, the Company recorded loss from project termination in the account of Baht 20 million which is adequate at this state. On 25 August 2021, the Consortium sent a letter refusing the termination of the agreement as it considered that the termination by the state enterprise was unfair, exercising the rights unlawfully and against the terms of the agreement. Additionally, the Consortium demanded full payment for the work already performed.
 
The management and the legal advisor of the Company are of the opinion that the termination of the agreement is unfair and unreasonable grounds provided. The delay arose from factors beyond control, which was not the fault of the Consortium.


On 7 December 2021, the Company filed a lawsuit with the Civil Court, seeking payment for all completed work and damages resulting from the agreement termination. During current period, the state enterprise counter-sued in the Civil Court, as described in           Note 21.4 to the financial statements. At present, the case is under consideration by the Civil Court.
d)
As at 30 September 2023, allowance for expected credit losses had not been set aside for the outstanding balances of the Group’s trade accounts receivables - related parties that were aged more than 12 months past due totaling Baht 130 million (31 December 2022:      Baht 106 million). This is because the management of the Group believes that they can collect payment from such receivables in full. Based on the Group’s collection experience, there was no bad debt from the related party receivables. The management of the Group believe that the allowance for expected credit losses is adequate and reflects time value of money according to the schedules of expected debt collection.
e)
During the period 2022, Samart Comtech Co., Ltd., a subsidiary, provided a short-term loan of Baht 24.9 million to a company in order to jointly invest in a government sector project. Interest is charged at a rate of 9 percent per annum. The subsidiary received the rights to make collections from this project as collateral. The subsidiary has already full received short-term loan in this period.

In addition, during the period, Samart Comtech Co., Ltd., a subsidiary, provided additional short-term loan of Baht 15.5 million to such company in order to jointly invest in a government sector project. Interest is charged at a rate of 11 percent per annum and the loan is to be repaid within May 2024. The subsidiary received the rights to make collections from this project as collateral.
4.
Finance lease receivables

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	30 September             2023
	31 December 2022

	Finance lease receivables (contractual value)
	355,330
	355,330

	Less: Receipts 
	(254,972)
	(241,471)

	Finance lease receivables 
	100,358
	113,859

	Less: Unearned interest income 
	(6,025)
	(9,990)

	Finance lease receivables - net of unearned interest income 
	94,333
	103,869

	Less: Allowance for expected credit losses 
	(23,675)
	(23,675)

	Finance lease receivables - net of allowance for expected credit losses 
	70,658
	80,194

	Less: Current portion of finance lease receivables 
	(52,571)
	(37,999)

	Finance lease receivables - net of current portion  
	18,087
	42,195


Samart Comtech Co., Ltd., a subsidiary company as “Lessor”, has entered into a hire purchase agreement to lease Outside Broadcasting Van equipped with media production system and television broadcast to Siam Sport television Co., Ltd., a related company as “Lessee”. The agreement has contractual value of Baht 355 million, carrying interest rate at              7.50 percent per annum and is valid for a period of 5 years expiring within 2025 and payable on a monthly basis. 
The finance lease is guaranteed by I-Sport Co., Ltd., another related company. 

5.
Other financial assets

(Unit: Thousand Baht)

	
	Consolidated financial statements 
	Separate financial statements

	
	30 September                 2023
	31 December 2022
	30 September                 2023
	31 December 2022

	Financial assets at fair value through profit or loss
	
	
	
	

	Listed equity investments (Note 5.1)
	6,374
	18,926
	6,374
	18,926

	Derivatives
	
	
	
	

	Foreign currency forward contract 
	205
	-
	205
	-

	Financial assets at amortised cost
	
	
	
	

	Retention receivables
	-
	61,737
	-
	-

	Deposits
	18,695
	18,932
	3,933
	4,130

	Total other financial assets
	25,274
	99,595
	10,512
	23,056

	
	
	
	
	

	Current 
	6,579
	18,926
	6,579
	18,926

	Non-current 
	18,695
	80,669
	3,933
	4,130

	
	25,274
	99,595
	10,512
	23,056


5.1
Financial assets at fair value through profit or loss

Movement of the listed equity investments at fair value through profit or loss during the               nine-month period ended 30 September 2023 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated/ Separate                  financial statements

	Balance as at 31 December 2022
	18,926

	Loss on change in value
	(12,552)

	Balance as at 30 September 2023
	6,374


6.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                                  financial statements

	
	30 September             2023
	31 December 2022
	30 September             2023
	31 December 2022

	Advance to suppliers 
	60,542
	69,861
	97,455
	143,357

	Deferred project cost
	150,150
	150,919
	102,615
	110,693

	Prepaid expenses
	36,159
	55,337
	1,372
	2,870

	Retention receivables
	4,687
	4,735
	-
	-

	Input tax refundable
	80,926
	89,062
	65,910
	59,825

	Undue input tax
	5,973
	7,292
	9,090
	7,965

	Others
	1,957
	710
	187
	197

	Total other current assets
	340,394
	377,916
	276,629
	324,907


7.
Investments in subsidiaries

On 19 June 2023, the Extraordinary General Meeting of Shareholders of Net Service (Thailand) Co., Ltd., a subsidiary of Samart Comtech Co., Ltd., passed a special resolution to approve an increase in the share capital from Baht 20 million (2,000,000 ordinary shares of Baht 10 each) to Baht 115 million (11,500,000 ordinary shares of Baht 10 each) through an issuance of additional 9,500,000 ordinary shares of Baht 10 each sold to the company’s shareholders at the same previous proportion. The subsidiary company registered the increase in the share capital with the Ministry of Commerce on 29 June 2023. The Company paid up the share capital in full in June 2023.


Subsequently on 29 June 2023, Samart Comtech Co., Ltd. has bought shares from others shareholders of Net Service (Thailand) Co., Ltd. to hold all shares of such company at             100 percent of Baht 1.65 million.

8.
Property, plant and equipment

Movements of property, plant and equipment account during the nine-month period ended  30 September 2023 are summarised below.




(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2022
	1,299,568
	689,177

	Cash paid for acquisitions of assets
	162,796
	84,785

	Transfer to intangible assets
	5,946
	-

	Transfer from inventories
	3,027
	-

	Disposals/write-off during period - net book value at disposals/write-off date
	
	

	Proceeds from disposals of equipment
	(2,127)
	(24)

	Gains on disposals of equipment
	2,059
	10

	Total
	(68)
	(14)

	Depreciation for the period
	(276,046)
	(98,021)

	Reversal of impairment loss during the period
	1,743
	-

	Net book value as at 30 September 2023
	1,196,966
	675,927


9.
Right-of-use assets


Movements in the right-of-use assets account during the nine-month period ended                      30 September 2023 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2022
	213,985
	126,536

	Decrease during the period 
	(6,927)
	(2,282)

	Amortisation for the period
	(40,432)
	(23,260)

	Net book value as at 30 September 2023
	166,626
	100,994


10.
Intangible assets


Movements in the intangible assets account during the nine-month period ended                          30 September 2023 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2022
	36,812
	1,199

	Purchase during the period
	62,059
	565

	Transfer to property, plant and equipment
	(5,946)
	-

	Disposals/write-off during period - net book value at disposals/write-off date
	
	

	Proceeds from disposals of intangible assets
	(36)
	-

	Gain from disposals intangible assets
	3
	-

	Total
	(33)
	-

	Amortisation for the period
	(18,927)
	(371)

	Net book value as at 30 September 2023
	73,965
	1,393


11.
Short-term loans from banks 
	(Unit: Thousand Baht)

	
	Interest rate                                 (percent per annum)
	Consolidated                          financial statements
	Separate                                 financial statements

	
	30 September               
	31 December
	30 September               
	31 December
	30 September               
	31 December

	
	2023
	2022
	2023
	2022
	2023
	2022

	Short-term loans from banks
	MMR
	MMR
	1,305,877
	1,326,900
	682,677
	540,500

	Trust receipts 
	MMR
	MMR
	94,582
	24,951
	53,921
	24,951

	Total
	
	
	1,400,459
	1,351,851
	736,598
	565,451


Short-term loans from banks of the Group are secured by cross-guaranteed by the Group, transfer and assign of right over collection of any contract/project as specified in loan agreements.

In addition, short-term loan agreements with banks contain certain covenants as specified  in the agreements that, among other things, require the Group to comply.

12.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                        financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2023
	2022
	2023
	2022

	Trade accounts payable - related parties (Note 2)
	28,536
	23,904
	198,474
	111,289

	Trade accounts payable - unrelated parties
	447,060
	564,008
	77,388
	284,584

	Other payables - related parties (Note 2)
	18,152
	19,818
	14,613
	11,722

	Other payables - unrelated parties 
	17,241
	12,844
	1,646
	1,001

	Accrued expenses 
	90,550
	106,221
	13,631
	14,234

	Interest payables 
	543
	430
	176
	191

	Total trade and other payables 
	602,082
	727,225
	305,928
	423,021


13.
Lease liabilities 

Lease liabilities as at 30 September 2023 and 31 December 2022 were as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                   financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2023
	2022
	2023
	2022

	Lease liabilities 
	202,927
	257,361
	121,741
	151,376

	Less: Deferred interest expenses
	(19,819)
	(30,221)
	(13,101)
	(18,673)

	Total
	183,108
	227,140
	108,640
	132,703

	Less: Portion due within one year
	(52,112)
	(50,750)
	(30,928)
	(29,969)

	Lease liabilities - net of current portion
	130,996
	176,390
	77,712
	102,734


14.
Other current liabilities
(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                 financial statements

	
	30 September                
	31 December 
	30 September                
	31 December 

	
	2023
	2022
	2023
	2022

	Value added tax payable
	5,828
	8,964
	-
	-

	Withholding Tax deduct at source  
	11,513
	8,793
	4,237
	3,574

	Undue output VAT 
	56,773
	50,042
	24,828
	16,389

	Others
	24,254
	22,901
	3,876
	4,276

	Total other current liabilities
	98,368
	90,700
	32,941
	24,239


15.
Warrants


The Company issued and offered 103,000,000 warrants to purchase the Company’s ordinary shares (SAMTEL-W1) in accordance with the resolution of the Annual General Meeting of the Company’s shareholders passed on 27 April 2021. Of these, 102,998,131 warrants have been subscribed. As at 30 September 2023, the Company has 102,998,131 outstanding warrants (31 December 2022: 102,998,131 outstanding warrants) with no warrants being exercised during the period.

16.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expense for the three-month and nine-month periods ended 30 September 2023 and 2022 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2023
	2022
	2023
	2022

	Current income tax:
	
	
	
	

	Interim corporate income tax expense 
	(6,110)
	3,177
	1,330
	2,376

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	4,069
	8,453
	15
	(1,060)

	Income tax expense (income) reported in the income statement
	(2,041)
	11,630
	1,345
	1,316


	



	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2023
	2022
	2023
	2022

	Current income tax:
	
	
	
	

	Interim corporate income tax expense 
	16,969
	9,258
	7,811
	6,645

	Adjustment in respect of income tax of previous year
	-
	159
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	6,044
	21,166
	(1,013)
	11,600

	Income tax expense reported in the income statement
	23,013
	30,583
	6,798
	18,245


17.
Earnings per share


For the period ended 30 September 2023 and 2022, the Company did not present diluted earnings per share because the exercise price of warrants is higher than the average market price of the Company’s ordinary shares for the period. As a result, such warrants shall not have dilutive impact an earnings per share.
18.
Dividend paid

Dividend declared for the nine-month period ended 30 September 2023 and 2022 consist of the following:
	


	Approved by
	Total dividends
	Dividend  per share
	Paid on

	
	
	(Million Baht)
	(Baht)
	

	2023
	
	
	
	

	Dividend on 2022 income
	Annual General Meeting of the shareholders on 20 April 2023
	129.78
	0.21
	

	Less: Interim dividend paid on earnings for the six-month period of 2022
	Board of Directors Meeting                          on 11 August 2022
	(37.08)
	(0.06)
	9 September 2022

	Dividend on 2022 income payment in 2023
	
	92.70
	0.15
	12 May 2023

	Interim dividend for the              six-month period on 2023 income
	Board of Directors Meeting                          on 10 August 2023
	24.72
	0.04
	8 September 2023

	Total dividends paid for the nine-month period ended 30 September 2023
	
	117.42
	0.19
	

	2022
	
	
	
	

	Dividend on 2021 income
	Annual General Meeting of the shareholders on 22 April 2022
	30.89
	0.05
	12 May 2022

	Interim dividend for the              six-month period on 2022 income
	Board of Directors Meeting of the shareholders on 11 August 2022
	37.08
	0.06
	9 September 2022

	Total dividends paid for the nine-month period ended 30 September 2022
	
	67.97
	0.11
	


19.
Segment information

The Group are organised into business units based on its products and services. During the current period, the Group has not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Group’s operating segments for the three-month and nine-month periods ended 30 September 2023 and 2022, respectively.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	Network infrastructure solutions
	Enhanced technology solutions
	Business application
	Adjustments and eliminations
	Consolidated financial statements

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	

	-  Related parties
	84.5
	78.4
	647.2
	136.9
	2.7
	2.5
	(464.9)
	(151.1)
	269.5
	66.7

	-  Third parties
	275.4
	253.7
	392.7
	628.6
	259.8
	250.7
	-
	-
	927.9
	1,133.0

	Total revenues from sales, contract work, services and rental
	359.9
	332.1
	1,039.9
	765.5
	262.5
	253.2
	(464.9)
	(151.1)
	1,197.4
	1,199.7

	Cost of sales, contract work, services and rental
	(326.7)
	(289.7)
	(779.9)
	(692.1)
	(280.0)
	(214.1)
	319.8
	151.1
	(1,066.8)
	(1,044.8)

	Gross profit 
	33.2
	42.4
	260.0
	73.4
	(17.5)
	39.1
	(145.1)
	-
	130.6
	154.9

	Other income
	
	
	
	
	
	
	
	
	12.7
	20.5

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(27.7)
	(14.5)

	Administrative expenses
	
	
	
	
	
	
	
	
	(90.3)
	(95.9)

	Other expenses
	
	
	
	
	
	
	
	
	(0.8)
	(6.4)

	Finance income
	
	
	
	
	
	
	
	
	1.5
	2.0

	Finance cost
	
	
	
	
	
	
	
	
	(20.1)
	(15.8)

	Reversal of impairment on financial assets
	
	
	
	
	
	
	
	
	6.0
	0.9

	Income tax (expenses) income
	
	
	
	
	
	
	
	
	2.1
	(11.6)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	-
	(0.5)

	Profit for the period
	
	
	
	
	
	
	
	
	14.0
	33.6


	
	(Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	Network infrastructure solutions
	Enhanced technology solutions
	Business application
	Adjustments and eliminations
	Consolidated financial statements

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	

	-  Related parties
	250.4
	225.9
	893.3
	538.1
	7.7
	7.7
	(732.0)
	(360.8)
	419.4
	410.9

	-  Third parties
	854.8
	611.5
	1,102.3
	1,885.8
	828.4
	665.3
	-
	-
	2,785.5
	3,162.6

	Total revenues from sales, contract work, services and rental
	1,105.2
	837.4
	1,995.6
	2,423.9
	836.1
	673.0
	(732.0)
	(360.8)
	3,204.9
	3,573.5

	Cost of sales, contract work, services and rental
	(944.8)
	(711.9)
	(1,613.5)
	(2,177.9)
	(764.5)
	(570.4)
	584.0
	373.5
	(2,738.8)
	(3,086.7)

	Gross profit
	160.4
	125.5
	382.1
	246.0
	71.6
	102.6
	(148.0)
	12.7
	466.1
	486.8

	Other income
	
	
	
	
	
	
	
	
	59.7
	49.3

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(113.2)
	(89.6)

	Administrative expenses
	
	
	
	
	
	
	
	
	(284.2)
	(274.1)

	Other expenses
	
	
	
	
	
	
	
	
	(12.9)
	(24.4)

	Finance income
	
	
	
	
	
	
	
	
	5.4
	5.6

	Finance cost
	
	
	
	
	
	
	
	
	(53.8)
	(44.0)

	Reversal of impairment on financial assets
	
	
	
	
	
	
	
	
	11.5
	7.6

	Income tax expenses 
	
	
	
	
	
	
	
	
	(23.0)
	(30.6)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	5.5
	0.5

	Profit for the period
	
	
	
	
	
	
	
	
	61.1
	87.1


20.
Estimation of penalty from project delay


On 26 July 2022, Samart Comtech Co., Ltd., a subsidiary company, entered into an agreement with a government agency to purchase communication linkage equipment, including installation, for increasing the efficiency of the government sector’s data communication network. The subsidiary is contractually obliged to complete the installation and deliver the equipment within 180 days from the agreement date until 22 January 2023. Failure to meet the specified deadlines will result in penalty, which the government agency, as the contract counterparty, will calculate from the day after each delivery deadline until the works have been delivered properly. The subsidiary company anticipates potential delays in delivering the equipment to the government agency due to the distributor’s inability to supply the equipment to the subsidiary company. However, the subsidiary has delivered the equipment to the government agency on 21 April 2023. Subsequently, on 25 August 2023, the government agency has already passed the work acceptance and has summarized the results of the fine assessment, amounting to Baht 2.3 million. On 30 September 2023, the subsidiary company made adjustments to the previously estimated fine amounts (31 December 2022: Baht 2.6 million).
21.
Commitments and contingent liabilities



The Group has commitments and contingent liabilities other than those disclosed in other notes as follows:


21.1
Service commitments

21.1.1
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month                        (31 December 2022: Baht 0.1 million per month).

21.1.2
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements with many local companies for the development of the Land Information System (Phase 2). As at 30 September 2023, the subsidiary is obligated to pay for equipment and service fee totaling approximately Baht 43 million (31 December 2022:               Baht 71 million).
21.1.3
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements for Digital Trunked Radio System (DTRS) with many local companies. As at 30 September 2023, the subsidiary is obligated pay for equipment and service fees totaling approximately Baht 6 million (31 December 2022: Baht 11 million).

21.1.4
Portalnet Co., Ltd., a subsidiary company, entered into purchase, equipment installation and maintenance agreements with many companies for the installation and maintenance for computer software applications for core business operation with a state-owned enterprise. As at 30 September 2023, the subsidiary is obligated to pay for equipment and service fee amounting to Baht 86 million, EUR 0.6 million and USD 0.1 million or equivalent to Baht 113 million   (31 December 2022: Baht 73 million, EUR 1.0 million and USD 0.2 million or equivalent to Baht 118 million).

21.1.5
Portalnet Co., Ltd., a subsidiary company entered into contracts to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contracts and subsidiary company has future minimum lease payments as follows.
 (Unit: Million Baht)
	
	Consolidated financial statements

	
	30 September             2023
	31 December 2022

	Payable:
	
	

	In up to 1 year
	261
	270

	In over 1 and up to 5 years
	126
	313

	Total
	387
	583


21.1.6
As at 30 September 2023, the Company has outstanding commitment totaling approximately              Baht 56 million (31 December 2022: Baht 56 million) in respect of the uncalled portion of their investments in its subsidiaries.

21.1.7
The Group entered into the service agreements with various companies between 1 and 4 years. The Group has to pay a monthly facility service fee at the rate stipulated in the agreements.

21.2
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Group, in respect of certain performance bonds as required in the ordinary course of business for the Group. The details of bank guarantees are as follows:

(Unit: Million Baht)
	
	Consolidated                                 financial statements
	Separate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      financial statements

	
	30 September                      2023
	31 December 2022
	30 September                      2023
	31 December 2022

	Performance guarantees
	1,479
	1,587
	561
	564

	Guarantee electricity use, among others
	291
	505
	19
	181

	
	1,770
	2,092
	580
	745


21.3
Related party guarantees


As at 30 September 2023, the Company was guarantor of credit facilities and rental of equipment of its subsidiary companies from banks and a leasing company amounting to                  Baht 4,612 million (31 December 2022: Baht 4,903 million).  


Generally, the guarantees are effective for as long as the underlying obligations have not been discharged by the Group. Guarantee fees are charged by the Group.

21.4
Litigation


On 23 January 2019, the Company, as a member of the STSL Consortium Group                     (“the Consortium”), entered into an agreement with a state enterprise for the purchase and installation of an information system and the development of the core business information system, as described in Note 3 c) to the financial statements. The agreement is for                        a period of 730 days from the date of the agreement. Subsequently, both parties agreed to extend the agreement period for 7 months due to the COVID-19 pandemic, resulting in               the agreement expiring on 22 August 2021. The Consortium fulfilled the agreement and delivered the first part of the work in its entirety. However, the state enterprise declined to inspect and pay for the services as agreed in the agreement. They unilaterally made changes to the delivery terms outside of the agreement, with which the Consortium attempted to comply. Despite multiple delivery and payment requests, the state enterprise persistently refused to accept the work, causing delays in other parts the agreement and impeding progress in the contractual work.


On 24 August 2021, the state enterprise notified of termination of the agreement with                 the Consortium and demanded the seizure of the collateral, which was a letter of guarantee issued by bank of Baht 20 million. As a result, the Company recorded a loss from the project termination of Baht 20 million. On 25 August 2021, the Consortium sent a letter objecting the termination by the state enterprise as unfair. They highlighted that the termination occurred due to the escalating severity of the COVID-19 pandemic situation.                          They emphasized that the government has a policy to extend agreements without imposing penalties on private entities affected by such situations, asserting that the termination was an unlawful exercise of rights and contrary to the terms of the agreement. Additionally, the Consortium demanded full payment for the work already performed and compensation for the termination of the agreement.


On 7 December 2021, the Consortium engaged a law firm to file a lawsuit against the state enterprise with the Civil Court, seeking payment for all completed work, damages resulting from the agreement termination, and the return of the collateral with interest, totaling                 Baht 874.8 million, along with interest at a rate of 5% per annum from the filing date until full payment. Subsequently, on 25 July 2023, the state enterprise counter-sued in the Civil Court, claiming compensation and fines totaling Baht 700.4 million, with interest at a rate of 5% per annum from the filing date until full payment. On 16 October 2023, the Civil Court ordered both cases to be considered together because all parties are same litigant and related to each other and most of the evidence are the same which will be convenient for the consider cases.

The management and legal advisor of the Company are of the opinion that the termination of the agreement is based on unfair and unreasonable grounds provided. They assert that the delay arose from factors beyond the Consortium’s control, for which they are not at fault. They believe that the Civil Court will ultimately rule in favour of the Consortium.                          The Consortium shall not be held liable to pay for the fines and damages claimed by                   the state enterprise. They anticipate that the state enterprise would be ordered to pay                the service fee as stipulated in the agreement, and return the amount paid under the letter of guarantee to the Consortium, given that the Consortium had complied with the agreement under dispute. Therefore, as at 30 September 2023, the Company has not recorded additional provision in the accounts.
At present, the case is under consideration by the Civil Court.

 22.
Financial instruments 
22.1
Fair value of financial instrument

Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value. 

22.2
Fair value hierarchy

As of 30 September 2023, the Group had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	(Unit: Million Baht)

	
	Consolidated financial statements                    

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	6
	-
	6

	Land
	-
	84
	84


	(Unit: Million Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	6
	-
	6

	Land
	-
	75
	75



During the current period, there were no transfers within the fair value hierarchy.
23.
Events after the reporting period


On 30 October 2023, the Extraordinary General Meeting of Shareholders no. 2/2023 of            Net Service (Thailand) Co., Ltd., a subsidiary of Samart Comtech Co., Ltd., passed a special resolution to approve a decrease in the share capital from Baht 115 million (11,500,000 ordinary shares of Baht 10 each) to Baht 70.7 million (7,071,000 ordinary shares of Baht 10 each) through a decrease of 4,429,000 ordinary shares of Baht 10 each. The subsidiary company is in the process of registering the capital reduction with the Ministry of Commerce.

24.
Approval of interim financial statements

This interim financial information was authorised for issue by the Company’s Board of Directors on 9 November 2023.
2

