 (Unaudited but reviewed) 

Samart Telcoms Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2024
1.
General information
1.1
Corporate information



Samart Telcoms Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the operation of a fully-integrated telecommunications, communication network and information technology business, the provision of IT and communication system design and installation services, and communication equipment and computer distribution, repair and maintenance system. The registered office of the Company is at 59 Moo 2, Phaholyothin Road, Tambol Kng-Nueng, Amphur Klong-Luang, Pathumthani.
1.2
Basis for the preparation of interim financial information

These interim financial information are prepared in accordance with Thai Accounting Standard No. 34 “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial information are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial information should therefore be read in conjunction with the latest annual financial statements.


The interim financial information in Thai language are the official statutory financial statements of the Company. The interim financial information in English language have been translated from the Thai language financial information.

1.3
Basis of consolidation


These consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2023 with no structural changes related to subsidiaries during the current period.
1.4
Accounting policies


The interim financial information are prepared by using the same accounting policies and methods of computation as were used for the financial statements for the year ended                  31 December 2023. 
The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2024, do not have any significant impact on the Group’s financial statements. 

2.
Related party transactions

During the period, the Group engaged in significant business transactions with related parties. These transactions were conducted on commercial terms and bases agreed upon between the Company and the related parties in the normal course of business. The Group has modified the guarantee fee between the parties, changing it from the original rate of           0.3 percent per annum to a rate calculated based on the average of the bank guarantee fee rates paid monthly by the guarantor to the issuing bank (as actually incurred).
Significant transactions between the Company and its related parties are summarised below.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                       financial statements
	Separate                            financial statements

	
	2024
	2023
	2024
	2023

	Transactions with parent company
	
	
	
	

	Sales and service income
	3
	3
	-
	-

	Purchase of merchandise and service
	1
	1
	-
	-

	Rental expenses
	2
	2
	1
	1

	Other expenses
	5
	4
	1
	1

	IT service fee expenses
	8
	9
	3
	3

	Management fee expenses
	9
	9
	9
	9

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales and service income
	-
	-
	-
	1

	Purchase of merchandise and service
	-
	-
	106
	82

	Purchase of assets
	-
	-
	108
	5

	Management fee income
	-
	-
	20
	20

	Guarantee fee income
	-
	-
	-
	1

	Other income
	-
	-
	1
	1

	Interest income
	-
	-
	21
	20

	Interest expenses
	-
	-
	9
	7


	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                       financial statements
	Separate                            financial statements

	
	2024
	2023
	2024
	2023

	Transactions with related companies
	
	
	
	

	Sales and service income
	38
	22
	-
	-

	Purchase of merchandise and service
	13
	79
	-
	-

	Purchase of assets
	1
	1
	-
	-

	Other expenses
	6
	5
	1
	1

	Rental expenses
	3
	3
	-
	-

	Interest income
	-
	1
	-
	-


As at 31 March 2024 and 31 December 2023, the balances of the accounts between the Company and related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March   2024
	31 December 2023
	31 March   2024
	31 December 2023

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Parent company
	997
	3,315
	-
	-

	Subsidiaries
	-
	-
	16
	765

	Related companies (related by shareholders or directors)
	710,041
	1,120,023
	-
	-

	Total trade accounts receivable - related parties
	711,038
	1,123,338
	16
	765

	Other receivables - related parties (Note 3)
	
	
	
	

	Subsidiaries
	-
	-
	28,190
	16,702

	Related companies (related by shareholders or directors)
	198
	375
	-
	-

	Total other receivables - related parties
	198
	375
	28,190
	16,702

	Accrued income - related parties 
	
	
	
	

	Parent company
	1,392
	667
	-
	-

	Related companies (related by shareholders or directors)
	84,813
	178,197
	-
	-

	Total accrued income - related parties
	86,205
	178,864
	-
	-

	Prepaid expenses - related parties
	
	
	
	

	Parent company
	92
	131
	-
	-

	Subsidiaries
	-
	-
	10,603
	12,908

	Related companies (related by shareholders or directors)
	326
	326
	-
	-

	Total prepaid expenses - related parties
	418
	457
	10,603
	12,908


	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March   2024
	31 December 2023
	31 March   2024
	31 December 2023

	Advance to suppliers - related parties
	
	
	
	

	Subsidiaries
	-
	-
	48,798
	62,627

	Related companies (related by shareholders or directors)
	2,568
	4,004
	-
	-

	Total advance to suppliers - related parties
	2,568
	4,004
	48,798
	62,627

	Deposits - related parties
	
	
	
	

	Parent company
	6,538
	6,538
	1,918
	1,918

	Related companies (related by shareholders or directors)
	5,904
	5,728
	964
	964

	Total deposits - related parties
	12,442
	12,266
	2,882
	2,882

	Trade accounts payable - related parties (Note 10)
	
	
	
	

	Parent company
	166
	184
	-
	-

	Subsidiaries
	-
	-
	170,333
	143,855

	Related companies (related by shareholders or directors)
	15,276
	8,191
	-
	36

	Total trade accounts payable - related parties
	15,442
	8,375
	170,333
	143,891

	Other payables - related parties (Note 10)
	
	
	
	

	Parent company
	13,451
	9,489
	6,853
	5,015

	Subsidiaries
	-
	-
	3,174
	10,788

	Related companies (related by shareholders or directors)
	2,510
	6,786
	136
	319

	Total other payables - related parties
	15,961
	16,275
	10,163
	16,122

	Accrued project cost - related parties
	
	
	
	

	Parent company
	29
	29
	-
	-

	Subsidiaries
	-
	-
	104,239
	66,410

	Related companies (related by shareholders or directors)
	106,978
	106,225
	-
	-

	Total accrued project cost - related parties
	107,007
	106,254
	104,239
	66,410

	Long-term lease liabilities- related parties
	
	
	
	

	Parent company
	36,873
	38,356
	10,581
	10,946

	Related companies (related by shareholders or directors)
	18,818
	20,957
	3,404
	3,791

	Total long-term lease liabilities- related parties
	55,691
	59,313
	13,985
	14,737


Short-term loans to related party and short-term loans from related parties

As at 31 March 2024 and 31 December 2023, the balance of short-term loans to related party and short-term loans from related parties between the Company and those related companies and the movement are as follows:
	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	During the period
	Balance as at 31 March

	
	2023
	Increase
	Decrease
	2024

	Short-term loans to related parties
	
	
	
	

	Subsidiary
	
	
	
	

	Samart Comtech Co., Ltd.
	2,017,000
	-
	(433,000)
	1,584,000

	Samart Communication Services Co., Ltd.
	-
	60,000
	-
	60,000

	Total short-term loans to related parties
	2,017,000
	60,000
	(433,000)
	1,644,000


	
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	Increase (decrease)                     
	Balance as at 31 March

	
	2023
	during the period
	2024

	Short-term loans from related parties
	
	
	

	Subsidiaries
	
	
	

	Samart Infonet Co., Ltd.
	94,000
	-
	94,000

	Thai Trade Net Co., Ltd.
	42,000
	-
	42,000

	Portalnet Co., Ltd.
	2,220,000
	-
	2,220,000

	Samart Broadband Services Co., Ltd.
	246,500
	-
	246,500

	Total short-term loans from related parties
	2,602,500
	-
	2,602,500



Directors and Management’s remuneration

During the three-month periods ended 31 March 2024 and 2023, the Group had employee benefit expenses to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2024
	2023
	2024
	2023

	Short-term employee benefits
	9,523
	6,771
	7,713
	5,174

	Post-employment benefits
	214
	157
	174
	124

	Total
	9,737
	6,928
	7,887
	5,298



Significant agreements with related parties

Long-term rental and service agreements 

a) The Group entered into a three-year office space sublease agreements and facility service with Samart Corporation Public Co., Ltd., the parent company, for their operation. These contracts are expiring in April 2026. The Group has to pay a monthly rental and service fee approximately Baht 2 million (31 December 2023: Baht 2 million) (Separate financial statements: Baht 0.6 million (31 December 2023: Baht 0.7 million)).

b)
The Group entered into office space rental and facility service agreements with Vilailuck International Holding Co., Ltd., a related company, for their operation. These contracts are expiring in April 2026. The Group has to pay a monthly rental and service fee of approximately Baht 3 million (31 December 2023: Baht 3 million) (Separate financial statements: Baht 0.4 million (31 December 2023: Baht 0.4 million)). 

Service agreements   

c)
The Company entered into a one-year management contract with Samart Corporation Public Co., Ltd., the parent company, this contract was expired in April 2025.             The Company has to pay a monthly service fee totaling approximately Baht 3 million    (31 December 2023: Baht 3 million). 
d)
The Company and nine subsidiary companies (Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd., Posnet Co., Ltd., Thai Trade Net Co., Ltd., Samart Infonet Co., Ltd., Samart eD Tech Co., Ltd., Smarterware Co., Ltd., Net Services (Thailand) Co., Ltd.  and Portalnet Co., Ltd.) entered into information technology management agreements with Samart Corporation Public Co., Ltd., the parent company which are expiring in December 2024. The Group has to pay a monthly service fees totaling approximately Baht 3 million (31 December 2023: Baht 3 million) (Separate financial statements: Baht 0.9 million (31 December 2023: Baht 0.9 million)).

Guarantee obligations with related parties 


The Company has outstanding guarantee obligations with its related parties, as described in Note 17.3 to the financial statements.
3.
Trade and other receivables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March   2024
	31 December 2023
	31 March   2024
	31 December 2023

	Trade accounts receivable - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	102,657
	739,122
	16
	391

	
Past due
	
	
	
	

	
Up to 3 months
	394,169
	239,561
	-
	374

	 
3 - 6 months
	238,569
	29,661
	-
	-

	
Over 12 months
	101
	142,365
	-
	-

	Total
	735,496
	1,150,709
	16
	765

	Less: Allowance for expected credit losses
	(24,458)
	(27,371)
	-
	-

	Total trade accounts receivable                    - related parties
	711,038
	1,123,338
	16
	765

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	372,574
	402,204
	106,091
	188,671

	
Past due
	
	
	
	

	
Up to 3 months
	285,824
	331,181
	132,717
	15,513

	 
3 - 6 months
	79,606
	58,776
	4,609
	-

	
6 - 12 months
	47,324
	4,974
	-
	-

	
Over 12 months
	198,881
	200,030
	145,058
	145,059

	Total
	984,209
	997,165
	388,475
	349,243

	Less: Allowance for expected credit losses
	(75,329)
	(76,400)
	(21,507)
	(22,446)

	Total trade accounts receivable                     - unrelated parties, net
	908,880
	920,765
	366,968
	326,797

	Total trade accounts receivable - net
	1,619,918
	2,044,103
	366,984
	327,562

	Other receivables
	
	
	
	

	Advances 
	6,131
	2,678
	728
	194

	Securities business receivables
	1,022,626
	1,022,626
	-
	-

	Other receivables - related parties (Note 2)
	198
	375
	28,190
	16,702

	Other receivables - unrelated parties
	52,236
	69,236
	-
	-

	Other receivables - short-term loans to unrelated party
	15,525
	15,525
	-
	-

	Other receivables - loan to employees
	3,384
	4,328
	362
	455

	Total 
	1,100,100
	1,114,768
	29,280
	17,351

	Less: Allowance for expected credit losses
	(1,022,857)
	(1,022,857)
	-
	-

	Total other receivables - net
	77,243
	91,911
	29,280
	17,351

	Total trade and other receivables - net
	1,697,161
	2,136,014
	396,264
	344,913


a)
The Group has transferred its collection rights from certain parts of projects to banks as collateral of loans from banks and bank guarantee. As at 31 March 2024, the balance of the above accounts receivable included the receivables that were transferred their collection rights to banks totaling approximately Baht 298 million (31 December 2023: Baht 263 million) (Separate financial statements: Baht 260 million (31 December 2023: Baht 263 million)).

b)
Securities business receivables


As at 31 March 2024, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business) had securities business receivables which were under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2023: Baht 1,023 million), on which the subsidiary already fully set up allowance for expected credit losses.


In addition, during the year 2009, the subsidiary company had filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors were under absolute receivership by the Central Bankruptcy Court and these were being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, stated that if the company received any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company  (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

c)
As at 31 March 2024, the Company has trade account receivable and accrued income from a project work of Baht 140.3 million and Baht 170.1 million, respectively               (31 December 2023: Baht 140.3 million and Baht 170.1 million, respectively).                     The management of the Company set up an allowance for expected credit losses for trade account receivable and accrued income of Baht 16.9 million and Baht 20.5 million, respectively (31 December 2023: Baht 17.8 million and Baht 21.6 million, respectively), in the Company’s books of account. This project work is under responsibility of the STSL Consortium (“the Consortium”), comprising the Company and two private limited companies which entered into an agreement with a state enterprise to install and develop the core business information system amounting to Baht 579 million whereby the agreement expired on 22 August 2021. Subsequently, on 24 August 2021, the state enterprise notified of termination of the agreement with the Consortium and demanded forfeiture of collateral which was a letter of guarantee issued by a bank of Baht 20 million. Therefore, the Company recorded loss from project termination in the account of             Baht 20 million which is adequate at this state. On 25 August 2021, the Consortium sent a letter refusing the termination of the agreement as it considered that the termination by the state enterprise was unfair, exercising the rights unlawfully and against the terms of the agreement. Additionally, the Consortium demanded full payment for the work already performed.
 
The management and the legal advisor of the Company are of the opinion that the termination of the agreement is unfair and unreasonable grounds provided. The delay arose from factors beyond control, which was not the fault of the Consortium.


On 7 December 2021, the Company filed a lawsuit with the Civil Court, seeking payment for all completed work and damages resulting from the agreement termination.                During the year 2023, the state enterprise counter-sued in the Civil Court, as described in           Note 17.4 to the financial statements. At present, the case is under consideration by the Civil Court.
d)
As at 31 December 2023, allowance for expected credit losses had not been set aside for the outstanding balances of the Group’s trade accounts receivables - related parties that were aged more than 12 months past due totaling Baht 115 million. However,         in March 2024 the Group has already received an settlement from those trade accounts receivables - related parties.
e)
As at 31 March 2024, Samart Comtech Co., Ltd., a subsidiary, has short-term loan of Baht 15.5 million (31 December 2023: Baht 15.5 million) to a company in order to jointly invest in a government sector project. Interest is charged at a rate of 11 percent per annum and the loan is to be repaid within May 2024. The subsidiary received the rights to make collections from this project as collateral.
4.
Other financial assets

(Unit: Thousand Baht)

	
	Consolidated financial statements 
	Separate financial statements

	
	31 March     2024
	31 December 2023
	31 March     2024
	31 December 2023

	Financial assets at fair value through profit or loss
	
	
	
	

	Listed equity investments (Note 4.1)
	5,389
	4,283
	5,389
	4,283

	Derivatives
	
	
	
	

	Foreign currency forward contract 
	384
	-
	139
	-

	Financial assets at amortised cost
	
	
	
	

	Deposits
	19,139
	18,680
	3,987
	3,960

	Total other financial assets
	24,912
	22,963
	9,515
	8,243

	
	
	
	
	

	Current 
	5,773
	4,283
	5,528
	4,283

	Non-current 
	19,139
	18,680
	3,987
	3,960

	
	24,912
	22,963
	9,515
	8,243


4.1
Financial assets at fair value through profit or loss

Movement of the listed equity investments at fair value through profit or loss during the               three-month period ended 31 March 2024 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated/ Separate                  financial statements

	Balance as at 31 December 2023
	4,283

	Gain on change in value
	1,106

	Balance as at 31 March 2024
	5,389


5.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                                  financial statements

	
	31 March     2024
	31 December 2023
	31 March     2024
	31 December 2023

	Advance to suppliers 
	20,188
	29,216
	53,876
	74,060

	Deferred project cost
	121,555
	147,611
	108,552
	104,669

	Prepaid expenses
	86,464
	48,301
	1,636
	1,341

	Retention receivables
	4,687
	4,687
	-
	-

	Input tax refundable
	71,730
	67,149
	59,804
	60,612

	Undue input tax
	2,510
	5,454
	4,222
	6,565

	Others
	4,774
	937
	190
	187

	Total other current assets
	311,908
	303,355
	228,280
	247,434


6.
Property, plant and equipment
Movements of property, plant and equipment account during the three-month period ended  31 March 2024 are summarised below.




(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2023
	1,177,092
	682,148

	Cash paid for acquisitions of assets
	115,605
	117,313

	Transfer from inventories
	10,343
	-

	Disposals/write-off during period - net book value at disposals/write-off date
	
	

	Proceeds from disposals of equipment
	(38)
	(5)

	Gains on disposals of equipment
	29
	5

	Total
	(9)
	-

	Depreciation for the period
	(109,127)
	(45,105)

	Net book value as at 31 March 2024
	1,193,904
	754,356


7.
Right-of-use assets


Movements in the right-of-use assets account during the three-month period ended                      31 March 2024 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2023
	153,672
	93,444

	Increase during the period 
	100
	-

	Amortisation for the period
	(13,182)
	(7,650)

	Net book value as at 31 March 2024
	140,590
	85,794


8.
Intangible assets


Movements in the intangible assets account during the three-month period ended                          31 March 2024 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2023
	65,675
	1,270

	Purchase during the period
	126
	-

	Amortisation for the period
	(4,108)
	(123)

	Net book value as at 31 March 2024
	61,693
	1,147


9.
Short-term loans from banks 
	(Unit: Thousand Baht)

	
	Interest rate                                 (percent per annum)
	Consolidated                          financial statements
	Separate                                 financial statements

	
	31 March               
	31 December
	31 March               
	31 December
	31 March               
	31 December

	
	2024
	2023
	2024
	2023
	2024
	2023

	Short-term loans from banks
	MMR
	MMR
	636,402
	1,465,362
	300,402
	928,662

	Trust receipts 
	MMR
	MMR
	32,221
	9,662
	-
	-

	Total
	
	
	668,623
	1,475,024
	300,402
	928,662


Short-term loans from banks of the Group are secured by cross-guaranteed by the Group, transfer and assign of right over collection of any contract/project as specified in loan agreements.

In addition, short-term loan agreements with banks contain certain covenants as specified  in the agreements that, among other things, require the Group to comply.

10.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                        financial statements

	
	31 March               
	31 December
	31 March               
	31 December

	
	2024
	2023
	2024
	2023

	Trade accounts payable - related parties (Note 2)
	15,442
	8,375
	170,333
	143,891

	Trade accounts payable - unrelated parties
	374,834
	483,369
	89,323
	134,408

	Other payables - related parties (Note 2)
	15,961
	16,275
	10,163
	16,122

	Other payables - unrelated parties 
	18,052
	22,601
	8,475
	9,503

	Accrued expenses 
	53,760
	107,101
	8,354
	18,121

	Interest payables 
	146
	1,009
	63
	623

	Total trade and other payables 
	478,195
	638,730
	286,711
	322,668


11.
Lease liabilities 

Lease liabilities as at 31 March 2024 and 31 December 2023 were as follows:
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                   financial statements

	
	31 March               
	31 December
	31 March               
	31 December

	
	2024
	2023
	2024
	2023

	Lease liabilities 
	173,327
	188,153
	104,114
	112,984

	Less: Deferred interest expenses
	(15,360)
	(17,384)
	(10,228)
	(11,496)

	Total
	157,967
	170,769
	93,886
	101,488

	Less: Portion due within one year
	(53,013)
	(52,465)
	(31,310)
	(31,105)

	Lease liabilities - net of current portion
	104,954
	118,304
	62,576
	70,383


12.
Other current liabilities
(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                 financial statements

	
	31 March               
	31 December
	31 March               
	31 December

	
	2024
	2023
	2024
	2023

	Value added tax payable
	22,176
	13,862
	-
	-

	Withholding Tax deduct at source  
	10,506
	11,376
	2,450
	4,889

	Undue output VAT 
	87,365
	92,616
	24,268
	23,368

	Others
	25,355
	26,724
	4,014
	5,382

	Total other current liabilities
	145,402
	144,578
	30,732
	33,639


13.
Warrants


The Company issued and offered 103,000,000 warrants to purchase the Company’s ordinary shares (SAMTEL-W1) in accordance with the resolution of the Annual General Meeting of the Company’s shareholders passed on 27 April 2021. Of these, 102,998,131 warrants have been subscribed. As at 31 March 2024, the Company has 102,998,131 outstanding warrants (31 December 2023: 102,998,131 outstanding warrants) with no warrants being exercised during the period.

14.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expense for the three-month periods ended 31 March 2024 and 2023 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2024
	2023
	2024
	2023

	Current income tax:
	
	
	
	

	Interim corporate income tax expense 
	7,983
	10,592
	1,480
	7,808

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(4,538)
	(241)
	1,105
	(467)

	Income tax expense reported in the income statement
	3,445
	10,351
	2,585
	7,341


15.
Earnings per share


For the period ended 31 March 2024 and 2023, the Company did not present diluted earnings per share because the exercise price of warrants is higher than the average market price of the Company’s ordinary shares for the period. As a result, such warrants shall not have dilutive impact an earnings per share.

16.
Segment information

The Group are organised into business units based on its products and services. During the current period, the Group has not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Group’s operating segments for the three-month periods ended 31 March 2024 and 2023, respectively.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Network infrastructure solutions
	Enhanced technology solutions
	Business application
	Adjustments and eliminations
	Consolidated financial statements

	
	2024
	2023
	2024
	2023
	2024
	2023
	2024
	2023
	2024
	2023

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	

	-  Related parties
	81.5
	85.5
	192.1
	56.3
	2.3
	2.3
	(234.9)
	(118.8)
	41.0
	25.3

	-  Third parties
	356.4
	247.0
	236.5
	366.3
	275.9
	263.8
	-
	-
	868.8
	877.1

	Total revenues from sales, contract work, services and rental
	437.9
	332.5
	428.6
	422.6
	278.2
	266.1
	(234.9)
	(118.8)
	909.8
	902.4

	Cost of sales, contract work, services and rental
	(390.2)
	(278.7)
	(370.3)
	(353.7)
	(240.3)
	(223.7)
	227.1
	116.9
	(773.7)
	(739.2)

	Gross profit 
	47.7
	53.8
	58.3
	68.9
	37.9
	42.4
	(7.8)
	(1.9)
	136.1
	163.2

	Other income
	
	
	
	
	
	
	
	
	14.0
	34.4

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	(36.9)
	(40.6)

	Administrative expenses
	
	
	
	
	
	
	
	
	(87.2)
	(103.8)

	Other expenses
	
	
	
	
	
	
	
	
	(0.6)
	(11.4)

	Finance income
	
	
	
	
	
	
	
	
	0.5
	1.6

	Finance cost
	
	
	
	
	
	
	
	
	(12.1)
	(15.5)

	Reversal of impairment on financial assets
	
	
	
	
	
	
	
	
	5.2
	4.5

	Income tax expenses
	
	
	
	
	
	
	
	
	(3.4)
	(10.4)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	-
	2.1

	Profit for the period
	
	
	
	
	
	
	
	
	15.6
	24.1


17.
Commitments and contingent liabilities



The Group has commitments and contingent liabilities other than those disclosed in other notes as follows:


17.1
Service commitments

17.1.1
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month                        (31 December 2023: Baht 0.1 million per month).

17.1.2
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements with many local companies for the development of the Land Information System (Phase 2). As at 31 March 2024, the subsidiary is obligated to pay for equipment and service fee totaling approximately Baht 32 million (31 December 2023:               Baht 31 million).
17.1.3
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements for Digital Trunked Radio System (DTRS) with many local companies. As at 31 March 2024, the subsidiary is obligated pay for equipment and service fees totaling approximately Baht 6 million (31 December 2023: Baht 6 million).

17.1.4
Portalnet Co., Ltd., a subsidiary company, entered into purchase, equipment installation and maintenance agreements with many companies for the installation and maintenance for computer software applications for core business operation with a state-owned enterprise. As at 31 March 2024, the subsidiary is obligated to pay for equipment and service fee amounting to Baht 38 million, EUR 0.4 million and USD 0.1 million or equivalent to Baht 56 million (31 December 2023: Baht 38 million, EUR 0.5 million and USD 0.1 million or equivalent to Baht 60 million).

17.1.5
Portalnet Co., Ltd., a subsidiary company entered into contracts to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contracts and subsidiary company has future minimum lease payments as follows.
 (Unit: Million Baht)
	
	Consolidated financial statements

	
	31 March             2024
	31 December 2023

	Payable:
	
	

	In up to 1 year
	255
	259

	In over 1 and up to 5 years
	-
	63

	Total
	255
	322


17.1.6
As at 31 March 2024, the Company has outstanding commitment totaling approximately              Baht 56 million (31 December 2023: Baht 56 million) in respect of the uncalled portion of their investments in its subsidiaries.

17.1.7
The Group entered into the service agreements with various companies between 1 and 4 years. The Group has to pay a monthly facility service fee at the rate stipulated in the agreements.

17.2
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Group, in respect of certain performance bonds as required in the ordinary course of business for the Group. The details of bank guarantees are as follows:

(Unit: Million Baht)
	
	Consolidated                                 financial statements
	Separate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      financial statements

	
	31 March             2024
	31 December 2023
	31 March             2024
	31 December 2023

	Performance guarantees
	1,506
	1,509
	584
	577

	Guarantee electricity use, among others
	28
	265
	7
	-

	
	1,534
	1,774
	591
	577


17.3
Related party guarantees


As at 31 March 2024, the Company was guarantor of credit facilities and rental of equipment of its subsidiary companies from banks and a leasing company amounting to Baht 2,180 million (31 December 2023: Baht 4,596 million).  


Generally, the guarantees are effective for as long as the underlying obligations have not been discharged by the Group. Guarantee fees are charged by the Group.

17.4
Litigation


On 23 January 2019, the Company, as a member of the STSL Consortium Group                     (“the Consortium”), entered into an agreement with a state enterprise for the purchase and installation of an information system and the development of the core business information system, as described in Note 3 c) to the financial statements. The agreement is for                        a period of 730 days from the date of the agreement. Subsequently, both parties agreed to extend the agreement period for 7 months due to the COVID-19 pandemic, resulting in               the agreement expiring on 22 August 2021. The Consortium fulfilled the agreement and delivered the first part of the work in its entirety. However, the state enterprise declined to inspect and pay for the services as agreed in the agreement. They unilaterally made changes to the delivery terms outside of the agreement, with which the Consortium attempted to comply. Despite multiple delivery and payment requests, the state enterprise persistently refused to accept the work, causing delays in other parts the agreement and impeding progress in the contractual work.


On 24 August 2021, the state enterprise notified of termination of the agreement with                 the Consortium and demanded the seizure of the collateral, which was a letter of guarantee issued by bank of Baht 20 million. As a result, the Company recorded a loss from the project termination of Baht 20 million. On 25 August 2021, the Consortium sent a letter objecting the termination by the state enterprise as unfair. They highlighted that the termination occurred due to the escalating severity of the COVID-19 pandemic situation.                          They emphasized that the government has a policy to extend agreements without imposing penalties on private entities affected by such situations, asserting that the termination was an unlawful exercise of rights and contrary to the terms of the agreement. Additionally, the Consortium demanded full payment for the work already performed and compensation for the termination of the agreement.


On 7 December 2021, the Consortium engaged a law firm to file a lawsuit against the state enterprise with the Civil Court, seeking payment for all completed work, damages resulting from the agreement termination, and the return of the collateral with interest, totaling                 Baht 874.8 million, along with interest at a rate of 5% per annum from the filing date until full payment. Subsequently, on 25 July 2023, the state enterprise counter-sued in the Civil Court, claiming compensation and fines totaling Baht 700.4 million, with interest at a rate of 5% per annum from the filing date until full payment. On 16 October 2023, the Civil Court ordered both cases to be considered together because all parties are same litigant and related to each other and most of the evidence are the same which will be convenient for the consider cases.

The management and legal advisor of the Company are of the opinion that the termination of the agreement is based on unfair and unreasonable grounds provided. They assert that the delay arose from factors beyond the Consortium’s control, for which they are not at fault. They believe that the Civil Court will ultimately rule in favour of the Consortium.                          The Consortium shall not be held liable to pay for the fines and damages claimed by                   the state enterprise. They anticipate that the state enterprise would be ordered to pay                the service fee as stipulated in the agreement, and return the amount paid under the letter of guarantee to the Consortium, given that the Consortium had complied with the agreement under dispute. Therefore, as at 31 March 2024, the Company has not recorded additional provision in the accounts.
At present, the case is under consideration by the Civil Court.

18.
Financial instruments 
18.1
Fair value of financial instrument

Most of the Group’s financial instruments are classified as short-term or have interest rates that are close to market rate. Therefore, the carrying amounts of these financial instruments is estimated to approximate their fair value. 

18.2
Fair value hierarchy

As of 31 March 2024, the Group had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	(Unit: Million Baht)

	
	Consolidated financial statements                    

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	5
	-
	5

	Land
	-
	84
	84


	(Unit: Million Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Listed equity investments
	5
	-
	5

	Land
	-
	75
	75



During the current period, there were no transfers within the fair value hierarchy.
19.
Events after the reporting period

On 25 April 2024, the Annual General Meeting of the Company’s shareholders passed a resolution approving the payment of a dividend in respect of profit for the year 2023 of              Baht 0.06 per share, or a total of Baht 37.08 million. The Company paid an interim dividend of Baht 0.04 per share, a total of Baht 24.72 million, in September 2023, and is to pay the remaining Baht 0.02 per share, or a total of Baht 12.36 million. The Company will pay the dividend on 16 May 2024. Such dividend will be recorded in the second quarter of 2024.

20.
Approval of interim financial statements

This interim financial information was authorised for issue by the Company’s Board of Directors on 14 May 2024.
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